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PM Narendra Modi Launches National Logistics Policy
New Delhi

Port Wings News Network

The Prime Minister, Shri 
Narendra Modi launched the 
National Logistics Policy 

(NLP) at Vigyan Bhawan, New 
Delhi on 17 September.

Speaking on the occasion, the 
Prime Minister called the launch 
of the National Logistics Policy 
a significant step in fulfilling the 
‘Pran’ of India being a developed 
country. “To ensure quick last mile 
delivery, end transport-related 
challenges, save time and money 
of the manufacturers, prevent 
wastage of the agro-products, 
concerted efforts were made and 
one of the manifestations of those 
efforts is today’s National Logistics 
Policy”, the Prime Minister said. 
The resulting improvement in 
coordination will lead to the desired 
speed in the sector.

The Prime Minister noted that 
in India, which has become the 5th 
largest economy in the world, things 
are changing rapidly. Referring to 
this morning’s release of Cheetah, 
the Prime Minister said we all want 
that luggage should move quickly 

like a cheetah.
The Prime Minister said “the 

echo of Make in India and India 
becoming self-reliant is everywhere. 
India is setting big export targets 
and is also fulfilling 
them. The notion that 
India is emerging as a 
manufacturing hub, is 
stabilizing in the mind 
of the world. If we 
study the PLI scheme 
we will find that the 
world has accepted 
it.”

In such a situation, 
the Prime Minister 
said,  the National 
Logistics Policy will 
bring new energy 
to all sectors. He 
said that policy is a beginning and 
policy plus performance is equal 
to progress. When parameters, 
roadmap and timeline for 
performance come together then 
policy plus performance equal to 
progress emerges, he elaborated. 
“Today’s India prepares the ground 
before bringing any policy, only 
then a policy can be implemented 
successfully. National Logistics 

Policy has not come out of the blue 
and there are 8 years of hard work 
behind it. There are policy changes, 
major decisions, and, if I talk 
about myself, it has my 22 years of 

governance 
e x p e r i e n c e 
behind it”, he 
said.

The Prime 
M i n i s t e r 
reiterated that 
schemes like 
S a g a r m a l a , 
Bharatmala, 
e x p e d i t e d 
the work of 
D e d i c a t e d 
F r e i g h t 
C o r r i d o r s 
to improve 

logistics connectivity for systematic 
infrastructure development. 
Shri Modi pointed out that the 
total capacity of Indian ports 
has increased significantly and 
the average turn-around time of 
container vessels has come down 
from 44 hours to 26 hours. For 
promoting export, 40 air cargo 
terminals have been constructed. 30 
airports have been provided cold-

storage facilities. 35 multimodal 
hubs are coming up in the country. 
“Through waterways, we can do 
eco-friendly and cost-effective 
transportation, for this many new 
waterways are also being built in the 
country”, the Prime Minister added. 
He also mentioned Kisan Rail and 
Kisan Udan experiments during the 
Corona time. Today 60 airports have 
the facility of Krishi Udan. 

Stressing the need to adopt 
technology to strengthen the logistic 
sector, the Prime Minister said that 
the government has worked towards 
initiatives like paperless EXIM 
trade process through e-sanchit, 
faceless assessment for customs, 
provisions for e-way bills, FASTag 
etc. that have greatly increased the 
efficiency of the logistics sector. 
He also underlined the importance 
of a unified tax system like GST 
in smoothening the issues of the 
logistics sector. Change in drone 
policy and connecting it with the 
PLI scheme is promoting the use of 
drones in the logistics sector. “Only 
after doing so much, we have come 
out with a National Logistics Policy, 
‘’ he explained. “From 13-14 per 
cent logistics cost, we should all aim 

to bring it to single-digit as soon as 
possible. This, in a way, is a low-
hanging fruit, if we have to become 
globally competitive”, the Prime 
Minister emphasised.

The Prime Minister said 
that Unified Logistics Interface 
Platform ULIP will bring all the 
digital services related to the 
transportation sector into a single 
portal, freeing the exporters from a 
host of very long and cumbersome 
processes.  Similarly, under the 
policy a new digital platform Ease 
of logistics Services -E-Logs has 
also been started. “Through this 
portal, industry associations can 
directly take up any such matters 
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Is a global Recession Imminent?

Wednesday, September 21, 2022 Wing 9   Feather 6

Since the beginning of the year, a rapid deterioration of growth prospects 
coupled with rising inflation and tightening financing conditions has 
ignited a debate about the possibility of a global recession—a contraction 

in global per capita GDP. Drawing on insights gained from previous global 
recessions, this study presents a systematic analysis of the recent evolution 
of economic activity and policies, and a model-based assessment of possible 
near-term macroeconomic outcomes.

Evolution of activity. Consensus forecasts for global growth in 2022 and 2023 
have been downgraded significantly since the beginning of the year. Although 
these forecasts do not point to a global recession in 2022–23, experience 
from earlier recessions suggests that at least two developments—which either 
have already materialized in recent months or may be underway—heighten 
the likelihood of a global recession in the near future.

First, every global recession since 1970 was preceded by a significant 
weakening of global growth in the previous year, as has happened recently. 
Second, all previous global recessions coincided with sharp slowdowns or 
outright recessions in several major economies.

Evolution of policies. Despite the current slowdown in global growth, 
inflation has risen to multi-decade highs in many countries. To stem risks 
from persistently high inflation, and in a context of limited fiscal space, many 
countries are withdrawing monetary and fiscal support. 

As a result, the global economy is in the midst of one of the most 
internationally synchronous episodes of monetary and fiscal policy tightening 
of the past five decades.  These policy actions are necessary to contain 
inflationary pressures, but their mutually compounding effects could produce 
larger impacts than intended, both in tightening financial conditions and in 
steepening the growth slowdown.

This synchronous policy tightening contrasts with the policies adopted 
around the 1975 global recession but is similar to those implemented ahead 
of the 1982 recession.  A major lesson from these two episodes is that making 
necessary policy adjustments in a timely fashion is essential to containing 
inflationary pressures and reducing the output costs of policy interventions.

Near-term growth outcomes. Three scenarios for the global economy over 
2022-24 are analyzed using a large-scale, cross-country model. The first, 
baseline scenario, aligns closely with recent consensus forecasts of growth 
and inflation, as well as market expectations for policy interest rates. However, 
it implies that the degree of monetary policy tightening currently expected may 
not be enough to restore low inflation in a timely fashion.

The second scenario, a sharp downturn, assumes an upward drift in inflation 
expectations, which triggers additional synchronous monetary policy tightening 
by major central banks. In this scenario, the global economy would still escape 
a recession in 2023 but would experience a sharp downturn without restoring 
low inflation by the end of the forecast horizon.

In the third scenario, global recession, additional increases in policy rates 
would trigger a sharp re-pricing of risk in global financial markets and result 
in a global recession in 2023. If the ongoing global slowdown turns into a 
recession, the global economy could end up experiencing large permanent 
output losses relative to its pre-pandemic trend. This would have severe 
consequences for the long-term growth prospects of emerging markets and 
developing economies that were already hit hard by the pandemic-induced 
global recession of 2020.

Policy responses. Policymakers need to navigate a narrow path that 
requires a comprehensive set of demand- and supply-side measures. On 
the demand side, monetary policy must be employed consistently to restore, 
in a timely manner, price stability. Fiscal policy needs to prioritize medium-
term debt sustainability while providing targeted support to vulnerable groups. 
Policymakers need to stand ready to manage the potential spillovers from the 
globally synchronous withdrawal of policies supporting growth. On the supply 
side, they need to put in place measures to ease the constraints that confront 
labor markets, energy markets, and trade networks.
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PM Narendra Modi Launches...
Continued from page -1

Union Minister of State 
for Information and 
Broadcasting, Fisheries, 

Animal Husbandry and Dairying, 
Dr. L Murugan on 17 September 
said that it is everyone’s duty to 
respect and protect the Mother Sea 
just like protecting our Motherland.

Union Minister of State 
for Information Broadcasting, 
Fisheries, Animal Husbandry and 
Dairying Dr. L Murugan flagged 
off and participated in the marathon 
run from Alcott Memorial School, 
Besant Nagar, Chennai on the 
occasion of Prime Minister Shri 
Narendra Modi’s birthday and 
International Coastal Cleanliness 
Day.

International basketball 
player from Chennai and Padma 
Shri awardee Anitha Pauldurai 
participated in this event.

Speaking on the occasion, Union 
Minister of State for Information 
Broadcasting, Fisheries, Animal 

Chennai
Port Wings News Network

It Is Our Duty To Protect Mother Sea Like 
Motherland: Union Minister Of State Dr L Murugan

Husbandry and Dairying Dr. L 
Murugan said, “Innumerable 
resources are available in India’s 
vast coastline which is 8,000 km 
wide. Various awareness events are 
going on today to protect the ocean. 

The Central Government led by 
Prime Minister Narendra Modi is 
taking various measures to promote 
sports in the country. Khelo India 
and the playground for every district 
scheme are all examples of this.”

The Union Minister gave prizes 
to the winners of the marathon.

The Union Minister, who 

participated in the Beach 
Cleanliness Movement event held 
at Besant Nagar beach, said that 
despite the corona virus pandemic, 
the production of marine products 
was high.

“Mother Sea should be respected 
and protected like our Motherland. 
We should provide natural resources 
for our future generations. So we 
have the responsibility to keep the 
sea and the coast safe,” he added.

He said that we should all work 
towards making India a front 
runner in the world on the 100th 
Independence Day.

The events were jointly organised 
by Department Of Earth Sciences, 
Department of Fisheries, Youth 
Welfare Department, National 
Services Scheme, National Institute 
of Ocean Technology, Indian Coast 
Guard, Department of Environment 
and Climate Change, Government of 
Tamil Nadu, Chennai Metropolitan 
Corporation, CSIR - Structural 
Engineering Research Centre, CLRI 
- Central Leather Research Institute.

which are causing problems in 
their operations and performance 
with the government agencies. A 
complete system has also been put 
in place for the speedy resolution of 
such cases”, he said.

Shri Modi pointed out that 
the PM Gatishakti National 
Master Plan will be supporting 
the National Logistics Policy in 
all earnest. The Prime Minister 
also expressed happiness while 
mentioning the support that states 
and union territories have provided 
and that almost all the departments 
have started working together. “A 
huge data of information related 
to different infrastructure projects 
of state governments has been 
prepared. Today, data from the 
central and state governments in 
about 1500  layers are coming on the 
PM Gatishakti portal”, the Prime 
Minister informed. “Gatishakti and 
National Logistics Policy together 
are now taking the country towards 
a new work culture. The talent 
that will come out of the recently 
approved Gatishakti University 
will also help it a lot”, he added.

The Prime Minister said that 
today, the world is looking at India 
as a ‘democratic superpower’. 
He highlighted the ‘extraordinary 
talent ecosystem’ of India that 
has impressed the field experts 
who praise the ‘determination’ 
and ‘progress’ of India. The Prime 
Minister said “today the world’s 
attitude towards India is changing. 
Today the world is evaluating India 
very positively, it is keeping a lot of 
expectations from India”

The Prime Minister remarked 
that the resilience shown by India 
and the Indian economy in the midst 
of a global crisis has filled the world 
with new confidence. “The reforms 
that India has done in the last 
years, the policies implemented are 
unprecedented. That is why the faith 
of the world has increased in us”, the 
Prime Minister said. He urged the 
nation to fully live up to the trust of 
the world. “This is our responsibility, 
we all have a responsibility. The 
National Logistics Policy, launched 
today, will help the country a lot in 
this”, he added. 

The Prime Minister urged 
competitive behaviour in Indians 
and said “India, which is determined 
to become developed, now has 
to compete more with developed 
countries, so everything should be 
competitive.” He continued “be 
it service sector, manufacturing 
sector, automobiles, electronics, 
we have to set big goals in every 
sector and achieve them”, the 
Prime Minister remarked. The 
Prime Minister also pointed out the 
increasing attraction of the world 
toward products that are made in 
India. “Be it India’s agricultural 
products, India’s mobile or 
India’s BrahMos missile, they are 
discussed in the world today.” The 
Prime Minister also mentioned the 
Made in India covid vaccines and 
medicines that helped in saving 
millions of lives across the globe.

The Prime Minister underlined 
that for the products manufactured 
in India to dominate the world 
market, it is crucial to have a strong 
support system. “The National 
Logistics Policy will greatly help 
us modernize this support system”, 
he said. Shri Modi also pointed out 
that the issues related to logistics 
are reduced and when the country’s 
exports increase, small industries 
and the people working in them 
benefit the most. “Strengthening 
of the logistics sector will not only 
make the life of common man easier 
but will also help in increasing the 
respect of labour and workers”, the 
Prime Minister added.

In concluding his address, the 
Prime Minister said  “The National 
Logistics Policy has immense 
potential for the development of 
infrastructure, for expansion of 
business and increasing employment 
opportunities. We have to realize 
these possibilities together” the 
Prime Minister said.

Representatives of Logistics 
sector, Shri R Dinesh, Managing 
Director, TVS Supply Chain 
Solutions; Shri Ramesh Aggrawal, 
CEO, Agarwal Packers and Movers; 
Shri Amitabh Saha, Founder and 
CEO of XpressBees Logistics 
also expressed their views on the 
occasion.

Union Minister of Commerce & 
Industry, Shri Piyush Goyal, Union 

Minister of Finance, Smt. Nirmala 
Sitharaman, Union Minister of Road, 
Transport & Highways, Shri Nitin 
Gadkari, Union Minister of Civil 
Aviation, Shri Jyodiraditya Scindia, 
Union Minister of Railways, Shri 
Ashwini Vaishnav, Union Minister 
of Port, Shipping and Waterways, 
Shri Sarbanada Sonowal, Union 
Minister of Education, Shri 
Dharmendra Pradhan, and Union 
Minister of State for Commerce and 
Industry, Shri Som Prakash were 
those present on the occasion.

Background
The need for a national logistics 

policy was felt since the logistics 
cost in India is high as compared 
to other developed economies. It is 
imperative to reduce the logistics 
cost in India for improving the 
competitiveness of Indian goods 
both in domestic as well as export 
markets. Reduced logistics cost 
improves efficiency cutting across 
various sectors of the economy, 
encouraging value addition and 
enterprise.

Since 2014, the government 
has put significant emphasis on 
improving both, Ease of Doing 
Business and Ease of Living. 
National Logistics Policy, a 
comprehensive effort to address 
issues of high cost and inefficiency 
by laying down an overarching 
interdisciplinary, cross-sectoral 
and multi-jurisdictional framework 
for the development of the entire 
logistics ecosystem, is yet another 
step in this direction. The policy 
is an endeavour to improve the 
competitiveness of Indian goods, 
enhance economic growth and 
increase employment opportunities.

It has been the vision of the 
Prime Minister to develop world-
class modern infrastructure 
through the integration of all 
stakeholders in holistic planning 
and implementation so that 
efficiency and synergy are achieved 
in the execution of the project. The 
PM GatiShakti - National Master 
Plan for muti-modal connectivity - 
launched by the Prime Minister last 
year, was a pioneering step in this 
direction. PM GatiShakti will get 
further boost and complementarity 
with the launch of the National 
Logistics Policy.
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Responding to the monthly Trade Data 
for August 2022, FIEO President, 
Dr A Sakthivel said that exports of 

USD 33.92 billion with a marginal increase 
of 1.62 percent, has been mainly because of 
the headwinds in global trade and the fact 
that inventories are very high across the 
world. Supply side disruptions due to Russia-
Ukraine and China-Taiwan crisis and inflation 
plaguing almost all the economies as the 
purchasing power has also dwindled, affecting 
the off-take and thus the demand is also 
showing signs of slowdown. However, the 
demand for low-value products is increasing, 
helping our MSMEs, added Dr A Sakthivel. 
FIEO President is also of the view that as 
buyers are moving from China, both as China 
is becoming costlier and less reliable with a 
zero Covid tolerance policy and as anti-China 
sentiments are gaining ground day-by-day, 
which itself is a very positive development in 
the medium to long-term.

The Indian economy piping the UK to 
become the fifth largest economy has also 
come as a booster and will further add to the 
enthusiasm of the trade and industry allowing 
them to perform in such challenging situations.

FIEO Chief reiterated that the slowdown in 
major economies across the world including 
China will further affect the overall forecast for 
the global growth process. The export figures 
have also been affected as the prices of most of 
the metal and commodities are falling, which 
has resulted in value-wise export realization. 
However, merchandise exports during April-
August 2022-23 were USD 193.51 billion with 
an increase of 17.68 percent over USD 164.44 
billion in April-August 2021-22 continue to 
showcase the strength of the exports sector 
amidst challenging ongoing geo-political and 
rising global uncertainties.

FIEO President said that the top sectors, 

With the indigenous aircraft carrier 
INS Vikrant now joining the Navy, 
its builder, the Cochin Shipyard 

Limited (CSL) has to complete the installation 
of the Long Range Surface to Air Missile 
(LR-SAM) system, and the MF-STAR (multi-
functional digital active electronically scanned 
array) radar, according to senior shipyard 
officials. The Navy has stated that aviation 
trials are likely to begin by November, 
according to a report in The Hindu.

“For us, the most important is the LR-
SAM and MF-STAR installation and 
commissioning,” Madhu S. Nair, Chairman 
and Managing Director, CSL, told The Hindu. 
“As the Navy would now take over and start 
operationalising the aviation complex, we 
would be backing it up.”

Essentially, most of the installation has 
been completed. “When the flights start 
coming in, various tuning happens. Whatever 
is needed the shipyard would be backing it 
up,” he explained. “Certain other integrations 
would also be happening and that would also 
be done by the shipyard.”

“We need 45-60 days to complete their 
installation and the ship needs to be brought 
into the dry dock,” Mr. Nair elaborated on the 
timelines.

The ship also has a guarantee period which 
is typically one year but can go back or forth 
depending on the operational requirements of 
the Navy, Mr. Nair added.

Large parts of the aviation complex have 
been procured from Russia, another shipyard 
official said.

LR-SAM is a joint development by 
Defence Research and Development 
Organisation (DRDO) and Israel Aerospace 
Industries (IAI) of Israel, and is manufactured 

Gangavaram Port, the deepest and 
the most modern port in the country 
celebrated ‘Engineer’s Day’ at the port 

premises where they felicitated Engineers 
of the company who have made significant 
contributions towards Safety, Productivity 
& Utilization by their Engineering Process 
& by addressing design and operational 
philosophies.

The ceremony began with a dedication 
to Shri Sir Mokshagundam Visvesvaraya 
followed by a lighting ceremony by. Shri BG. 
Gandhi in the presence of Shri N Sambasiva 
Rao. The program was attended by the 
engineers from various departments of the 
Port. The team also made a presentation & 
video marking the Engineers day.

Container line profits could come under 
pressure in the coming months as their 
customers look to renegotiate long-term 

contracts fixed at the market’s peak.
Supply chain software company Shifl said 

there had been a recent acceleration in the 
drop in spot rates and carriers are attempting 
to renegotiate long-term contracts secured 
when rates were higher. 

High long-term contract rates are expected 
to support container line earnings well into 
next year, stretching the financial benefits to 
lines of the congestion-backed peak in rates 
last year.

Both Hapag-Lloyd and Yang Ming said 
shippers have asked to renegotiate deals, the 
former saying it is standing firm and the latter 
open to hearing customers’ requests.

“With the increasing pressure from 
shippers, shipping lines may not have a choice 
but to accede to customer demands as contract 
holders are known to simply shift their 
volumes to the spot market,” said Shabsie 
Levy, CEO and Founder of Shifl.

The pressure on lines and shippers alike 
comes from a steep drop in spot rates. Shifl’s 
forwarded-driven rate index Shifex recorded 
its lowest rate for two years on the Shanghai-
LA route; at $3,500 per feu, the rate is down 

which led the exports growth during the 
first 5-months of the fiscal were Petroleum 
Products, Engineering Goods, Organic 
& Inorganic Chemicals, Drugs and 
Pharmaceuticals, Electronic Goods, RMG 
of all Textiles, Gems & Jewellery and Rice. 
Labour-intensive sectors also contributed 
to the exports basket, which is a good sign, 
further helping job creation in the country.

Dr A Sakthivel further reiterated that the 
benefits of the newly signed FTAs and the PLI 
Scheme will further help us in building as we 
continue to move ahead during the fiscal.

Imports growth of about 37.28 percent 
during the month is of concern and has been 
mainly on account of Petroleum Products; 
Coal, Coke and Briquettes; Electronic Goods; 
Machinery, electrical & non-electrical; 
Organic and Inorganic Chemicals and Pearls, 
precious & Semi-precious stones; Artificial 
resins, plastic materials, etc.; Vegetable Oil 
and Iron & Steel besides other items may be 
looked into. Crude prices have also added to 
the import bill of Petroleum Products, thereby 
to the import basket of the country added 
Dr Sakthivel. He assured that the industry is 
working to reduce imports by augmenting 
production.

FIEO President is of the view that the 
government has announced a slew of 
measures to support exports, however, there is 
a need to support exports through enhancing 
credit limit under ECLGS by 25%, extending 
repayment period under ECLGS by one 
year, expanding  subvention under Interest 
Equalisation Scheme, augmenting container 
manufacturing, developing an Indian Shipping 
Line of global repute, increasing the validity 
of RoSCTL and RoDTEP scrips to 24 months 
and link transferability with realisation, 
extend RoDTEP to EOUs, SEZ and Advance 
Authorisation, expand usages of RoDTEP and 
RoSCTL scrips and logistics support for the 
sector looking at the higher freight cost.

by Bharat Dynamics Limited. MF-STAR is 
manufactured by the IAI and is also in service 
on other frontline warships of the Indian Navy.

INS Vikrant, which was commissioned 
into the Navy on September 2, has undergone 
five sets of sea trials since August 2021, 
which both the shipyard and Navy officials 
said were extremely successful. However, 
the aviation trials are to be carried out post-
commissioning.

Explaining this, the Vice Chief of Naval 
Staff, Vice Admiral S.N. Ghormade said 
that since the full crew was not there before 
commissioning, all trials could be done. 
“After commissioning, when the complete 
crew is there, all systems are in place, only 
then aircraft landing trials happen, which 
is also a practice in advanced nations which 
build carriers,” he stated.

Designed by the Directorate of Naval 
Design and constructed by CSL, INS Vikrant, 
with a displacement of 42,800 tonnes, is 
powered by four General Electric engines 
and can carry an air wing of 30 helicopters, 
fighters, and unmanned aerial vehicles. The 
keel was laid in 2009 and was launched into 
water in 2013.

The ship uses an aircraft-operation mode 
known as Short Take Off But Arrested 
Recovery (STOBAR) for which it is equipped 
with a ski-jump for launching aircraft, and a 
set of three ‘arrester wires’ for their recovery 
onboard.

Initially, the carrier would be operating the 
existing Mig-29Ks in service, while a decision 
on the procurement of an advanced fighter, 
between the Boeing F/A-18 E/F Super Hornet 
and the Dassault Aviation Rafale, is expected 
in the next few months.

In the long term, a twin engine deck-based 
fighter, currently on the drawing board, is 
being developed by the DRDO.

Engineers Day is celebrated in India 
commemorating the birth anniversary 
of Bharat Ratna Shri. Mokshagundam 
Visvesvaraya, one of the best engineers of the 
nation. This day is celebrated to highlight the 
hard work of the engineers who have made 
significant contributions toward the growth 
and development of the nation.

Gangavaram Port Management said, 
“Every day is a challenging day for all of us. 
We always come out of our comfort zones 
and strive for our best. The engineering 
fraternity plays a critical role in ensuring 
smooth functioning at the port. The engineers 
should take inspiration from Visvesvaraya 
Sir and keep themselves update on world 
class techniques. They should work towards 
developing the technology and infrastructure 
and support the development of the society’.

80% on-year.
On the China-New York route, rates have 

held up slightly better but are still down 59% 
on-year at $7,950 per feu compare to a high of 
$19,600 in September 2021.

“While in July, there was a relatively steady 
decline in spot rates, the pace has definitely 
picked up as a milieu of factors continue to 
soften the market for containerized goods 
between China and the rest of the world.

Tightening monetary policy, a shift in 
consumer spending, bloated inventories in 
the US, and growing geopolitical tensions 
between the US and China continue to play 
a role in the movement of rates,” said Levy.

“With the latest dramatic slump in rates, the 
market is closer than ever to the pre-pandemic 
rate levels, especially to the largest entry ports 
in the USA - Los Angeles and Long Beach,” 
said Levy.Shifl also noted a drop in transit 
times on Asia-US routes as congestion—one 
of the factors that supported high freight rates 
over the past two years—begins to clear.

Transit times on the main China - LA/ 
Long Beach route fell by 25% in August to 24 
days, levels last seen in July 2021 and moving 
closer to pre-pandemic levels of 16 days. That 
reduction is partly fuelled by a movement of 
cargoes from the West to East coast, however, 
and China-New York transit times edged up 
from 46 to 50 days in August.

Exports in August increased 
marginally: FIEO President 

Now, Cochin Shipyard Is To Install 
Missile Systems On INS Vikrant

Gangavaram Port Celebrated Engineer’s Day

Shippers Look To Renegotiate 
Contracts As Spot Rates Tumble

Mumbai
Port Wings News Network

Sitting on the crown of Indian Ocean, 
India is blessed with a 7,500 km 
long coastline bestowing plethora of 

exclusive advantages. Understanding the 
strategic location and tremendous potential of 
the coastline while focusing on the importance 
of creating awareness towards environment 
conservation, Essar today joined hands with 
Indian Coast Guard for the largest coastal 
cleanup drive ‘Swachh Sagar Surakshit Sagar’ 
in Mumbai on “International Coastal Clean-up 
Day”.

‘Swachh Sagar Surakshit Sagar’, an 
initiative by the Ministry of Earth Sciences, 
today marked the conclusion of the 75 day 
long coastal cleanup drive to clean 75 beaches 
across the country.

September 17th event witnessed the 
esteemed presence of Shri Bhagat Singh 
Koshyari, Governor of Maharashtra, Poonam 
Mahajan, Hon’ble Member of Parliament, 
Lok Sabha from Mumbai North Central, Dr 
Jitendra Singh, Ministry Of Earth Sciences, 
V S Pathania, PTM, TM, Director General, 
Indian Coast Guard and Capt. Rahul Bhargava, 
COO – Essar Shipping.

Essar’s participation in the Coastal Clean 
Up Drive aimed at increasing public awareness 

about the hazardous impact caused by plastic 
and the danger to ecological balance from 
deteriorating ocean health.

Commenting on the initiative Mr. Rajiv 
Agarwal, Operating Partner (Infrastructure), 
Essar and Managing Director, Essar Ports 
said, “Our contribution and participation in 
this largest coastal cleanup drive furthers our 
commitment towards the protection of our 
environment. As a company, we are cognizant 
about preserving coastal and marine habitats 
to save some of the most productive, yet 
threatened, ecosystems in the world. Essar 
Ports and Essar Shipping has been associated 
with Indian Coast Guard for the last 10 years 
in driving such ocean clean-up activities. 
We urge each and every individual to take 
responsibility to minimize litter and improving 
coastal and ocean health”

This first-of-its kind campaign, also created 
a behavioural change among the masses 
intending to create awareness about the 
devastating impact of plastic usage on marine 
life and to marine litter.

Essar Ports has been a pioneer in investing 
in technologies and developing environment 
friendly and efficient handling systems. The 
company’s fully mechanised eco-friendly 
infrastructure delivers a performance which can 
be benchmarked with the best across the globe.

Essar Joins Hands With Indian Coast Guard 
For The Largest Coastal Cleanup Drive
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The Prime Minister, Shri Narendra Modi 
launched the National Logistics Policy 
(NLP) at Vigyan Bhawan, New Delhi 

on 17 September. Speaking on the occasion, 
the Prime Minister called the launch of the 
National Logistics Policy a significant step in 
fulfilling the ‘Pran’ of India being a developed 
country.

Below are the comments / reaction quotes 
on National Logistics Policy by industry 
players.

Captain Ram Iyer, President, Maritime 
Association of Nationwide Shipping 
Agencies (India):

“We are hopeful that the new logistics 
policy unveiled by the Hon Prime Minister 
will undoubtedly assist in effective seamless 
movement of goods thereby lowering costs 
& facilitate India as a global manufacturing 
& trading hub and also pave the way for 
achieving the ESG goals set by India Govt.

The policy has scaled higher with Maritime 
Vision 2030 by seamlessly integrating all 
stakeholders of logistics & EXIM supply 
chain, rather than working in silos.

We, as ship-agents at MANSA, being 
the apex focal for coordination of EXIM 
shipping in India, do strongly believe that this 
game changing policy will go a long way in 
enhancing Indian Govt’s stated objectives of 
Enhanced Ease Of Doing Business.

>>>>>>>>>>>>>>>>>>>>>>>>>
Vijay Kalantri, Chairman, MVIRDC 

World Trade Center Mumbai – an 
international trade promotion organization 
on National Logistics Policy:

India’s high logistics cost has been acting 
as a deterrent for Indian exporters and this new 
policy will enhance the global competitiveness 
of Indian exporters without violating WTO 
norms. Moreover, several Indian exporters, 
especially in hinterland, are seen losing export 
orders as they are unable to meet delivery 
timelines of foreign buyers. We hope this 
policy will lead to reduction in cargo transit 
time, lower transport cost and improvement 
in our exporters’ competitiveness vis-a-vis 
Vietnam, Bangladesh and other countries. 
The new logistics policy, if implemented well, 
can increase supply chain infrastructure and 
shorten delivery timeline for exporters and 
help them get more shipment orders.

>>>>>>>>>>>>>>>>>>
Jagannarayan Padmanabhan, Director 

and Practice Leader-Transport and 
Logistics, CRISIL:

This is a holistic effort to increase the 
efficiencies of all aspects of the logistics 
value chain. Over the past five fiscals, the 
government has invested close to Rs 15 lakh 
crore in augmenting hard infrastructure such 
as roads, rail, ports and airports.

While this trend is expected to continue, 
streamlining of the functional aspects such 
as ease of movement,  common interfaces/
platforms for service providers and users, and 
skill development focused on the logistics 
vocations was imperative. The new policy 
clearly aims to achieve these.

Its right implementation and widespread 
adoption will help structurally reduce logistics 
costs and make a material difference to the 
growth of India’s manufacturing and services 
sectors.

>>>>>>>>>>>>>>>>>>
Mradul K, VP of Global Sales and 

Strategy, LogiNext:
“Today is a memorable day for the Indian 

logistics sector. The launch of a new National 
Logistics Policy by our honorable Prime 

Minister Shri Narendra 
Modi, will set a new 
standard for a modern, 
digitally-driven logistics 
sector. The Unified 
Logistics Interface 
Platform is a welcome 
move, which will bring 
in visibility in tracking, 

modern warehousing, and digitalisation of 
operations which are currently the need of the 
hour. The measures announced today- IDS 
— Integration of Digital System, ULIP — 
Unified Logistics interface Platform, ELOG 
— Ease of Logistics, and SIG — System 
Improvement Group, will help drive resiliency 
and sustainability in building a trusted logistics 
ecosystem that will power inclusive growth. 
We at LogiNext have also been spearheading 
the digitization of this sector and will continue 
to work with all stakeholders involved to take 
this to the next level.”

>>>>>>>>>>>>>>>>>
Mr. Vineet Agarwal, MD at Transport 

Corporation of India
‘’The much-awaited announcement by 

the Hon’ble Prime Minister of India around 
National Logistics Policy, will herald a 
paradigm shift in the logistics sector. Push 
towards seamless multimodal transportation 

and modern connectivity 
will be a game changer 
as it will shift the 
transportation stress from 
just road to other modes 
as well. It will help us 
drive the ESG goals and 
focus on a better cost 
structure. The paperless 
supply chain initiative, 

strengthened cooperative federalism, ease 
of Logistics services portal (e-log), and 
standardisation of the warehousing sector will 
help India become one of the top 25 Logistics 
performers in the world. The Unified Logistics 
Interface Platform (ULIP) tenant of the NLP 
will enhance visibility for customers and 
enable logistics companies like us to adopt 
digitisation at a much larger scale. 

Gati Shakti Vishwavidyalaya will act as 
human resource for the drivers and other such 
training programmes will be provided to the 
workforce.

NLP is an encouragement for all the 
stakeholders in the Supply Chain segment 
& will be one of the key pillars for India to 
become a USD 5 trillion economy. It will 
surely provide the ‘Cheetah Speed’ to the 
logistics industry and make India a global 
logistics hub.’’

>>>>>>>>>>>>>>>>>>>>
Mr. Pervinder Singh Chawla, Co-

Founder at OnMove by Zast Logisolutions
‘’The much awaited New Logistics Policy 

is a transformative approach for economic 
growth and sustainable development. It 
creates a path for Logistics to contribute to the 
economy and GDP of the country in a positive 

manner. With strong 
focus towards creating a 
single-window e-logistics 
market, the generation of 
employment, skills and 
making medium and small 
enterprises competitive, 
the Policy will streamline 
the supply chain process. 
In India, where the road 

transportation dominates the logistics sector, 
with a dominant share of 60 percent, the shift 
towards multimodal infrastructure with a mix 
of rail, shipping, road, and air transport, will 
help reduce the congestion on roads along with 
low crude import bills. The policy addresses the 
pre-existing concerns in India’s logistics sector 
from a global perspective. The comprehensive 
areas mentioned in the Policy, like process re-
engineering, paperless supply chain, seamless 
multimodal transport and modern connectivity 
for ease of doing business & reducing logistics 
costs, will help the country reach its economic 
goals. The sector-specific Logistics plan, and 
strengthened cooperative federalism will make 
India a Global Digital Logistics Hub. Gati 
shakti vishwavidyalaya will act as a Human 
Resource for drivers and others. New courses 
and skill development training programmes 
at UG and PG level will boost the Indian 
economy by enhancing the employment rate. 
The NLP also formalises the logistics sector 
by introducing a Unified Logistics Interface 

Reaction quotes on the National Logistics Policy
Platform (ULIP). Ease of Logistics Services 
Portal (E-Log) will build a Digital Regulatory 
Interface. The reduction in transaction costs 
will catalyse the trade while enhancing 
competitiveness and driving MSMEs sector 
through cost-efficient logistics. Overall, the 
NLP is a holistics approach to help India set a 
global benchmark and become one of the Top 
25 Logistics Performers in the world.’’

>>>>>>>>>>>>>>>>>>>>>>
Ms Zaiba Sarang, Co-founder, iThink 

Logistics
‘’NLP aims at reducing the logistics 

cost from 13% to a single digit. Drones will 
soon contribute to agricultural logistics from 
remotest regions of Himalayas or remote 
islands their product will be made accessible 
to the Metro region of India. ULIP,ELOG,Gati 
Shakti and many more initiatives will try to 
deliver a cheetah speed to logistics of india. 

NLP gives the smallest of 
person in the ecosystem to 
get access to information 
that was available to key 
stakeholders only.85% 
owner owning less than 
10 trucks and their empty 
trucks can pick up the 
goods from best place 
which will yield them 

higher return. NLP also helps the last mile to 
be more efficient and faster to fill up the gap 
of transporter where business can benefit in 
terms of time and cost.Currently, logistics is 
providing livelihood to more than 22 million 
people, with one of the initiatives aimed 
at upskilling and increasing employment 
opportunities. At the grassroots level NLP 
also helps truck drivers to get a peaceful 
night. Along with the normal people in the 
ecosystem it will also help the shramik class 
to get respect and dignity.’’

>>>>>>>>>>>>>>>>>>>>
Sachin Agrawal, Co-Founder & CEO, 

Bizongo:
“As India emerges as a manufacturing 

hub, the National Logistics Policy will play a 
pivotal role in enabling MSMEs and the larger 
manufacturing industry achieve logistics and 
supply chain efficiencies. After the supply 
chains risks exposed by the pandemic and then 
the geopolitical tensions, the policy will not 

only promote seamless 
movement of goods and 
remove bottlenecks from 
supply chains but also 
empower businesses 
to boost delivery 
profitability, identify 
new revenue streams, 
and offer better customer 
experience. This in turn 

will reduce wastage, time, and costs and 
ensure India is on track with its net-zero goals.

However, the most integral part of the 
policy is the integration of technology 
and launch of single window e-logistics 
marketplace that will relieve the stress of 
shipment allocations and offer businesses 
more control over supply chains. This 
becomes even more integral as both B2B and 
B2C e-commerce markets expand rapidly in 
India. Considering that e-commerce has a 
direct impact on warehouse, logistics, and 
supply chain businesses, the pressure on these 
industries is also growing multifold. On one 
hand, the increasing competitiveness of the 
industry is compelling businesses to establish 
several fulfilment centers across the globe. 
While on the other hand, customers continue 
to demand more and expect swift deliveries. 
Here, the single window logistics platform 
will enable smart, proactive decision-making 
and promote the ease of doing business for 
various industry players. As we go forward 
it will be interesting to see increased use of 
automation and AI/ML solutions embedded 
into the platform to streamline first-mile to 
last-mile optimization and ensure error-free, 
rapid, and efficient dispatches.”     

>>>>>>>>>>>>>>>>>>>>>> 

Mr. Prem Kishan Gupta, Chairman & 
Managing Director, Gateway Distriparks:

“The National Logistics Policy announced is a 
big step towards policy reforms of logistics sector 
creating a unified platform for all the different 
stakeholders in the sector to come together on 
one platform, in particular railway infrastructure 
development with last mile connectivity. It 

will improve speed of 
cargo movement that 
will directly benefit the 
industrial production 
thereby facilitating import 
and export business. The 
faster movement by way 
of multimodal facility 
will enable reducing the 

logistics cost. The government’s aim to bring 
down the cost to single digit in the next five years 
will enable key domestic players to be at par 
with the international market. The completion 
of DFC project which the government targets 
to finish in the next 12 months will be a major 
boost to the exporters helping them to meet the 
time deadlines, compete globally and increased 
volumes thereby contributing to the economic 
growth of the country and moving further up 
from the current position.”

>>>>>>>>>>>>>>>>
Mr. Arshdeep Singh Mundi, Managing 

Director, Jujhar Logistics.
National Logistics Policy (NLP) is a 

significant step towards strengthening the 
logistics sector by means of integration of 
efficient measures. Cost reduction from 14-
18 percent of GDP 8 percent by 2030, to 
meet the global benchmarking along with 
an ambitious focus at improving Logistics 
Performance Index (LPI) ranking are some 
of the transformational steps for the entire 
ecosystem. Alongside these, means such as 
data-driven decision support systems (DSS), 
Unified Logistics Interface Platform (ULIP) 
and Logistics Services (E-Logs) are some 
of the key capacity building blocks that will 
eventually address prevailing challenges.

>>>>>>>>>>>>>>>>>>>>>
Mr. Sanjay Bhatia, CEO and Co-founder, 

Freightwalla 
“The logistics industry in India is currently 

marred with multiple challenges like 
transportation roadblocks, shipping woes and 
lack of technological infrastructure, which hinder 
its competition with developed economies due 
to the unorganised structure, manual interface 
and fragmented nature. Implementing cutting-
edge technology, introducing digitisation to the 
last mile manufacturing stakeholders, including 
MSMEs and establishing a robust network 
with world-class infrastructure will transform 
the shipping and logistics sector with the new 
logistics policy. Going for a paperless system has 
been a long pending demand, and implementing 
the same will bring down the time involved in 
shipping and eradicating corruption at any level.

Adding to it, establishing a single point of 
contact for all the logistical and supply chain 
challenges will speed up the process and bring 
down the overall cost by approximately 10%, 
a significant concern raised by the industry. 
The policy’s primary motive is to create a 
conducive environment for the MSMEs to 
ship their goods to various parts of the country 
and the world.

Establishing a robust multimodal logistics 
hub and developing newer inland waterways 
will reduce the pressure on roads and rails. 
We believe the inclusion of product-linked 
incentives to build and boost the container 
manufacturing sector in the policy document 
would have helped solve the challenge of 
container shortages in the future.

Overall, National Logistics Policy has 
addressed the industry’s significant challenges 
by providing practical and sustainable 
solutions. Marrying seamless technology 
with superior infrastructure to build  an all-
inclusive logistics and supply chain ecosystem 
will unfold the new era of India’s logistics 
industry.”

>>>>>>>>>>>>>>>>>>>>
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Around 1,500 military and civilian 
personnel from NATO and partner 
countries are gathering in Portugal 

this month for two maritime exercises aimed 
at testing the interoperability of new maritime 
unmanned systems. Both exercises are being 
held in areas around the Troia Peninsula.

Exercise REPMUS 22, held from 12 to 
22 September, brings together a wide range 
of contributions from NATO and partner 
countries, NATO Centres of Excellence, 
the NATO Centre for Maritime Research 
and Experimentation (CMRE), as well from 
industry and academia. During this period, 
around 1,500 personnel are testing the 
coordination of unmanned systems above the 
water, on the water and under the sea. 

Approximately 120 unmanned assets are 
being integrated into a single network for a 
range of experimentation scenarios. REPMUS 
22 is led by Portugal and supports the NATO 
Maritime Unmanned Systems Initiative (MUSI).

The NATO Maritime Unmanned Systems 
Initiative (MUSI) was launched in October 
2018 to promote interoperability in the 
development of Maritime Unmanned Systems 
and since then it has been playing a growing 
role in the REPMUS exercise series.

Dr. Giorgio Cioni, Director for Armament 
and Aerospace Capabilities in NATO’s 
Defence Investment Division, welcomed the 
exercise, saying: “This is the first time that 
so many NATO nations have the opportunity 
to test the effectiveness of so many systems, 

concepts, techniques and procedures related to 
Maritime Unmanned Systems, ensuring they 
can work seamlessly together.” 

Exercise DYNAMIC MESSENGER 22 
will take place from 23 – 30 September 2022 
with an emphasis on integrating maritime 
unmanned systems into maritime operations. 
It will be the first-ever exercise with a focus 
on unmanned underwater systems held under 
NATO command and on integrating unmanned 
systems into NATO naval task groups.

The exercise will test Alliance readiness 
to use unmanned systems to counter security 
challenges ranging from conventional 
submarine threats, to sea mines and 
asymmetric threats. Both NATO’s Standing 
Naval Maritime Group 1 (SNMG1) and 
Standing NATO Maritime Counter Measures 
Group 1 (SNMCMG1) will be part of 
DYNAMIC MESSENGER 22.

DYNAMIC MESSENGER 22 will be 
conducted under joint leadership of NATO’s 
Allied Command Transformation in the 
United States and NATO’s Allied Maritime 
Command MARCOM in Northwood, UK.

NATO Exercises With New  
Maritime Unmanned Systems

New Delhi
Port Wings News Network

Union Minister of Commerce and 
Industry, Consumer Affairs, Food 
and Public Distribution and Textiles, 

Shri Piyush Goyal on 13 September said that 
exports have been one of the most defining 
features of the government’s efforts to make 
India a developed country by 2047, a vision 
articulated by PM Shri Narendra Modi, in 
his Independence Day address to the nation 
this year. Shri Goyal said this in his opening 
remarks at the meeting of the reconstituted 
Board of Trade in New Delhi.

The Minister said that global confidence 
in India’s prospects for growth were truly 
immense and called on the domestic industry 
to overcome all weaknesses when it comes to 
grabbing the plethora of growth opportunities 
available to the nation. The world is already 
looking at India as a super power, he added.

Shri Goyal highlighted that in the last 
few years there has been an attempt for 
foundational transformation in India which 
has hastened India’s march to be a developed 
nation. Calling for transparent, consistent, 
honest policies, the Minister said that 
government’s policies must be robust enough 
to deliver what was promised to the people.

Shri Goyal also spoke of the need to find 
ways to encourage people to comply and bring 
in transparency and ease of doing business. 
India should become an honest country, he 
added. Commerce and Industry Minister Shri 
Goyal announced that Prime Minister Shri 
Narendra Modi will release the Logistics 
Policy on 17 September.

Stating that Trade is a strong pillar to 
achieve the five vows that Prime Minister 
Narendra Modi spoke of on 15th August, 
Shri Goyal expressed confidence that today’s 
meeting reflects the collective belief of all of 
us in working towards achieving a developed 
India. Shri Goyal stressed on the need to 
enter into more FTAs with developed nations. 
He urged participants of the Board of Trade 
meeting to focus on the possibilities each 
sector has in FTAs.

Concluding his address, Shri Goyal said 
all the issues raised by the participants will be 
addressed and the suggestions made by them 
in the Meeting today will be considered.   

The Board of Trade meeting focused on 
export target setting, the new Foreign Trade 

Policy (FTP) (2022-27), and the strategies and 
measures to be taken in order to take forward 
domestic manufacturing and exports. Board of 
Trade (BOT) has been constituted by merging 
Council for Trade Development and Promotion 
with Board of Trade vide notification No. 
11/2015-20 dt 17th July 2019.  The Board of 
Trade, inter alia, advises the Government on 
policy measures connected with the Foreign 
Trade Policy in order to achieve the objectives 
of boosting India’s trade.

It provides a platform to state governments 
and UTs for articulating state-oriented 
perspectives on Trade Policy. It also acts as a 
platform to Government of India for appraising 
State Governments and UTs about international 
developments affecting India’s trade. It is 
an important mechanism for deliberations 
on trade related issues with industry bodies, 
associations, export promotion councils, and 
state and UT governments.

There were 29 new non-official members 
who were also invited for the first time in this 
Board of Trade meeting.

During the Board of Trade meeting, 
presentations were made on a variety of 
subjects such as India’s Import/ Export 
Performance, restructuring of the Department 
of Commerce, FTAs and way forward, States 
export performance, District as Export 
Hubs, new proposed Foreign Trade Policy, 
trade remedial, trade facilitation measures 
undertaken by customs, Government 
e-Marketplace etc.

Ministers from states made interventions 
in the meeting, giving their state-specific 
suggestions, and also expressed their support 
to the central government initiatives in 
promoting the external trade.

The inaugural ceremony saw the 
participation of Ministers of State for 
Commerce and Industry, Shri Som Parkash 
and Ms. Anupriya Patel, Commerce Secretary, 
Shri BVR Subrahmanyam, Revenue Secretary, 
Shri Tarun Bajaj, Director General of Foreign 
Trade, Shri Santosh Sarangi, Secretary Dpt of 
Financial Services, Sanjay Malhotra, Member 
Customs, Rajiv Talwar and other senior 
officials and members of Indian industry.

The meeting was attended by Various State 
Ministers and other senior officials of key 
line ministries and States, all major trade and 
industry bodies, Export Promotion Councils 
and industry associations.

Piyush Goyal Chairs First Meeting of 
Newly Reconstituted Board of Trade
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Jawaharlal Nehru Port Authority 
(JNPA), India’s best performing Port, 
handed over 814 Ha mangrove area 

to Mangrove Cell, Forest Department, 
Government of Maharashtra (GoM) in 
the presence of Shri Sudhir Mungantiwar, 
Minister of Forest, Cultural Affairs, 
Fisheries, and Shri Unmesh Sharad Wagh, 
IRS, Dy. Chairman, JNPA.

Speaking about the decision of JNPA to 
handover the mangrove area to GoM, Shri 
Sanjay Sethi, IAS, Chairman, JNPA stated, 
“We have handed over 814 Ha of mangrove 
area GoM for environmental conservation 
as per the GIS-based Mangrove Mapping 

conducted through MRSAC, GoM. We 
respect the natural habitats and work towards 
nurturing their flora and fauna. JNPA is 
committed to sustainable development and 
implements various initiatives and measures 
to maintain ecological balance in the Port 
vicinity.”

JN Port has prepared an action plan 
covering all activities of the Port including 
cargo handling, storing, evacuation, and 
many other activities related to environmental 

protection. The Port 
has also prepared 
and implemented 
the Environment 
Management and 
Monitoring Plan 
(EMMP). Some of the 
Green Port Initiatives 
include a wide expanse 
of Green zone, the use 
of LED lights at JNP, 
use of e-vehicles, the 
rejuvenation of water 

bodies, etc.  
JNPA’s philosophy is to create value 

beyond business and keep sustainable 
development at the heart of the business and 
create a sustainable future.

JNPA Handovers 814 Ha Mangrove  
Area to Maharashtra Government

New Delhi
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Union Minister of Ports, Shipping 
& Waterways and Ayush, Shri 
Sarbananda Sonowal on 13 September 

visited the Ghogha terminal in Gujarat to 
review the ongoing commercial trials of the 
Voyage Express, which also generates solar 
power. 

This hybrid energy powered ferry is one of 
its kind as it is 134 meters long and can carry 
50 trucks, 25 light commercial trucks, 70 cars, 
50 two wheelers along with 600 passengers. 
This new ferry service between Saurashtra 
and South Gujarat will cut down travel time 
by almost 70%; i.e. from 11 hours by road or 
train to around 3.5 hours by ferry now. The 
Union Minister inspected the all the facilities 
in the boat and reviewed its operational status 
with the management.

The Deendayal Port Authority, under the 
Ministry of Ports, Shipping & Waterways 
(MoPSW), developed a new State of the Art 
Ro-Ro terminal at Hazira in Surat which is 
being run independently. The design of the 
terminal is simple and effective for passenger 
comfort for a wonderful travelling experience. 
By developing the inland waterways 
transportation between the South Gujarat and 
Saurashtra, the convenience of travel has now 
improved manifold with a shorter, cheaper and 
ecologically sound mode of transportation as 
compared to historic modes of connectivity 
via roads or railways which is time consuming 
and expensive. The commercial trial runs has 
been going on since 4th September and it will 
be put to regular service shortly. The ferry has 
also entertainment zone, multiple cafeterias 
and best sea view cabins for best passenger 
experience. It has quality infrastructure for 
truck drivers to rest onboard improving their 
turn around time.

Speaking on the occasion, Shri Sarbananda 
Sonowal, said, “Under the dynamic leadership 
of  Prime Minister Shri Narendra Modi , 

the government is working on utilising the 
coastal waterways and inland waterways for 
maximum benefit of the people, industry and 
commerce in the country. As per Modi ji’s 
vision, many new and innovative steps are 
being taken to optimise coastal transportation, 
developing inland waterways and modernise 
ports in the country. This has resulted in many 
new development including the country’s ports 

has achieved 
m a x i m u m 
cargo handled 
ever. The Ro 
Ro Pax service 
has helped 
improve the 
transportation 
of people and 
cargo in an 
e c o n o m i c a l , 
e c o l o g i c a l 
& efficient 
manner. The 

people of the region, especially from Ghogha 
and Hazira, will be greatly benefit from this 
service that is soon going to be dedicated 
to the nation. The Modi government is also 
working on starting a similar service between 
Muldwarka and Pipava soon.”

Shri Sonowal said, “Under the leadership 
of Prime Minister Narendra Modi, the country 
is marching ahead towards achieving the goal 
of becoming ‘Atmanirbhar.’ It is a matter of 
great pride that our Prime Minister Narendra 
Modi  led the country to become the fifth 
largest economy in the world. This is a huge 
achievement for all countrymen. It is absolute 
that India will become the best country in the 
world with the confidence, strength, valour 
& confidence provided by Modi ji to move 
ahead.”

Shri Sonowal also visited Alang-Sosiya 
Ship Recycling Yard at Bhavnagar along with 
senior MoPSW officials, European Delegates 
and officials from other departments.

During the visit at plot no. 25 and plot no. 2 
of the yard, amongst total 131 working plots, 
the Minister depicted the compliances done 
with respect to Hong Kong Convention and 
European Union standards in terms of safety, 
health and environmental aspects. He also 
suggested to upgrade more plots to match the 
EU requirements so as to make Alang the top 
notch destination for ship recycling in world.

Shri Sonowal also visited the Worker’s 
Safety Training Institute and the Multi-
Speciality Hospital, where he interacted with 
the workers as well as patients.

Sarbananda Sonowal Reviews  
Operational Readiness of Voyage Express
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In the mid-2000s, when shipping 
stocks first became popular on 
Wall Street, the shares were 

commonly bought as a play on 
China’s economy. China is pivotal 
to ocean shipping, whether it’s 
container ships, oil tankers, bulkers 
or gas carriers.

“There’s a saying that everything 
that moves out of China in 
containers has to come into China 
as raw materials,” noted Oeyvind 
Lindeman, chief commercial 
officer of Navigator Gas (NYSE: 
NVGS), on his company’s latest 
conference call.

Ominously, signs of China’s 
weakening economy are showing 
up across all shipping sectors at 
once.

The glass-half-empty view is 
that pullbacks in shipping demand 
are bellwethers of more severe 
economic problems to come. 
The glass-half-full view is that 
declines are temporary. A rebound 
of Chinese demand for iron ore, 
oil and gas will eventually boost 
commodity shipping rates.

CONTAINER SHIPPING
Sales of containerized goods to 

the U.S. and Europe supported the 
Chinese economy throughout the 
pandemic era. Markets were rattled 
Wednesday when China’s official 
monthly export stats came in much 
lighter than expected.

China’s exports rose 7.1% year 
on year (y/y) in August, well below 
the consensus forecast for 12.8% 
growth. Exports had grown 18% 
y/y in July. China’s exports to the 
U.S. declined 3.8% y/y in August, 
compared to an 11% increase in 
July.

Outbound volumes are being 
squeezed from both sides. Demand 
for Chinese goods is falling at the 
same time COVID-19 lockdowns 
and weather issues are constraining 
Chinese manufacturing and 
logistics.

The government has extended 
lockdowns in Chengdu and 
announced new nationwide 
precautions through the end of 
October. Analysts do not foresee 
any relaxation of China’s zero-
COVID policy this year.

Meanwhile, China recorded its 
highest temperatures and lowest 
rainfall in over six decades last 
month. Resultant power outages 
forced factory closures in Sichuan.

DRY BULK IMPORTS
China is the world’s largest 

producer of steel. Its steel 
production in January-July was 
down 6.1% y/y. Production in July 
fell 10% versus June.

“The decline in Chinese steel 
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Shipping’s China syndrome: Demand 
sinks across multiple cargo markets

production has predominantly come 
from the ailing property sector and 
the stop-start industrial activity due 
to COVID-19 lockdowns,” wrote 
Mark Nugent, dry bulk analyst at 
shipbroker Braemar, in a research 
note on Thursday.

Brokerage EastGate Shipping 
said that the heatwave and power 
shortages forced 20 steel mills to 
go offline for around a week in 
mid-August.

Steel production drives Chinese 
demand for iron ore imports, 
largely from Australia and Brazil. 
These are the most important 
cargoes for Capesizes, larger 
bulkers with capacity of around 
180,000 deadweight tons. Average 
Capesize spot rates collapsed from 
$38,200 in late May to just $5,600 
per day on Friday, according to data 
from Clarksons Securities.

Brokerage BRS blamed the 
plunge on diversions of Australian 
iron ore from China to Southeast 
Asia, and more damaging to rates, 
a sharp decline in Chinese imports 
of long-haul Brazilian iron ore in 
August.

“Scorching temperatures and 
a relentless zero-COVID policy 
seriously crippled steel demand 
in China,” said BRS. It does not 
expect a full recovery of Chinese 
steel production until next spring, 
“casting doubts on a radical rebound 
in seaborne iron ore demand.”

OIL IMPORTS
China is by far the world’s largest 

importer of oil. Chinese imports are 
the most important driver for spot 
rates of larger 2-million-barrel-
capacity tankers known as very 
large crude carriers.

According to Poten & Partners, 
Chinese crude imports grew rapidly 
from 4.1 million barrels per day 
(b/d) in 2009 to 10.1 million b/d in 
2019. Growth slowed in 2020 when 
the pandemic hit and declined by 
550,000 b/d in 2021.

Chinese imports sank to 8.7 
million b/d in June, the lowest 
monthly average since July 2018. 
Imports were 8.8 million b/d in July 
and 9.5 million b/d in August. In 
the first eight months of this year, 
Chinese crude imports fell 5.2% 
versus the same period in 2021.

The International Energy 
Agency said in its latest outlook 
that China’s lockdowns “set back 
our projected demand recovery by 
two months.”

BRS noted that China has 
920,000 b/d in new refinery 
capacity scheduled to come online 
by the end of the year. Normally, 
that would increase crude import 
demand. However, China’s refining 
capacity is already higher than 
domestic consumption and the 

government has not been pushing 
exports.

“Considering our relatively 
pessimistic short-term outlook 
for China, [with] COVID and 
lockdowns to remain a going 
concern until at least the beginning 
of next year, we expect little upside 
in Chinese runs as Beijing appears 
unwilling to permit its refiners 
to focus on export markets,” said 
BRS.

LPG SHIPPING
China also is one of the world’s 

largest importers of liquefied 
petroleum gas (LNG): propane and 
butane.

Beyond its use for energy, China 
imports propane as feedstock for 
propane dehydrogenation (PDH) 
plants for the creation of propylene. 
The propylene is used to produce 
polypropylene, which is in turn 
used to manufacture plastic.

Tim Hansen, chief commercial 
officer of Dorian LPG (NYSE: 
LPG), referred to Chinese demand 
headwinds during his company’s 
latest call. Hansen cited “renewed 
impact of COVID-19 lockdowns” 
and worries about Chinese demand 
that “were a factor for market 
players, which resulted in more 
risk-averse [behavior] and reduced 
opportunistic trades.”

According to Lindeman of 
Navigator Gas, “All eyes are on 
China and when they are getting 
out of their malaise.”

LNG SHIPPING
In the liquefied natural gas 

(LNG) sector, Europe is now 
buying a much higher share of U.S. 
exports than usual due to fallout 
from the Ukraine-Russia war.

Oystein Kalleklev, CEO of Flex 
LNG (NYSE: FLNG), said on his 
company’s latest call: “In a sense, 
you could say that Europe has been 
very lucky, because the cooldown 
in the Chinese economy driven by 
COVID lockdowns has resulted in 
lower demand from China.

“Chinese imports this year are 
down by more than 20% [or] 9 
million tons. And European buyers 
have been able to get access to 
these cargoes, which would have 
been a lot more difficult if the 
Chinese economy was running at 
normal capacity.”

Kalleklev believes China will 
come back to the LNG import 
market, in a big way, pointing to 
commitments for new volumes that 
have yet to come onstream.

“Even though China has a 
reduction in LNG imports this year, 
they are signing for almost half of 
these new volumes, because the 
LNG story in China is in its early 
phases,” Kalleklev said. “This 
year, actually, Japan will probably 
import more LNG than China. And 
there are more than 10 times as 
many people in China. So, China 
will continue to grow once they get 
control of COVID and reflate their 
economy.”

Saudi Arabia emerged as the 
second-biggest oil supplier to 
India after a three-month gap, 

overtaking Russia by a thin margin, 
while Iraq retained the top spot in 
August, data from industry and trade 
sources showed, reports Reuters.

India, the world’s third biggest 
oil importer and consumer, shipped 
in 863,950 barrels per day (bpd) of 
crude from Saudi Arabia, up 4.8% 
from the previous month, while 
purchases from Russia fell 2.4% to 
855,950 bpd, the data showed.

Despite Saudi’s gain, the share 
of oil from Organization of the 
Petroleum Exporting Countries in 
India fell to 59.8%, the lowest in at 
least 16 years as India cut African 
imports.

India has become Russia’s No. 
2 oil buyer after China as others 
have cut purchases following 
Moscow’s invasion of Ukraine in 
late February.

The two countries, keen to secure 
raw materials at discounts compared 
with supplies from other countries, 
are seen as cushioning the impact of 
western sanctions on Moscow.

New Delhi has not publicly 
condemned Moscow for its ‘special 
military action’ in Ukraine. Prime 
Minister Narendra Modi will meet 
President Putin on Friday on the 
sideling of a summit of the Shanghai 
Cooperation Organisation, a 
regional security bloc.

India’s monthly oil imports from 
Russia have been declining after 
hitting a record in June as Moscow 
has narrowed the discounts offered 
for its oil while refiners lifted more 
term supplies.

Economic indicators in the US 
provide little reassurance for 
the container market, according 

to a recent Bimco webinar.
Niels Rasmussen, Chief Shipping 

Analyst at Bimco noted a limited 
growth in the US economy and rising 
inflation, despite stimulus attempts by 
the Biden administration.

Imports into North America have 
run well above the usual level for 
the market growth trend, driven by 
lower spending on services during 
the pandemic and higher spending on 
goods.

“Those shifts are now normalizing 
somewhat, and based on these 
calculations, we are predicting that 
the market might drop 1-2% this 
year,” said Rasmussen, referring 
specifically to headhaul and regional 
import trades.

Retail sales in the US have 
plateaued, as they have in Europe, 
easing back from recent highs. The 
expectation is that container demand 
will be hit by high inventories across 
US retailers.

“Retail inventories in in the US 
have grown very, very fast since July 
2020 in absolute terms, but really 
the speed of increase in inventory 
has really has picked up this year,” 
said Rasmussen. Both Walmart and 
Target have stated publicly that they 
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“In the end you cannot cut Saudi 
supplies because of clauses in term 
contracts and Russia was able to 
reduce its discounts because of 
high demand especially in Asia,” 
said Ehsan Ul Haq, an analyst with 
Refinitiv.

India’s overall crude imports in 
August declined to a five-month 
low of 4.45 million bpd, down 4.1% 
from July, due to maintenance at 
some refineries, the data showed.
REF/A

Higher intake of Caspian sea oil, 
mainly from Kazakhstan, Russia 
and Azerbaijan, have hit India’s 
purchases from Africa and other 
countries.

African oil’s share in August 
halved to 4.2% while Latin 
America’s share fell to 5.3% from 
about 7.7%, the data showed. 
“India’s diesel demand is lower 
during the monsoon season, which 
means low import of west African 
oil,” Haq said.

In August, the United Arab 
Emirates stayed at No. 4 while 
Kazakhstan replaced Kuwait to 
become fifth-largest oil supplier to 
India, followed by the United States.

Increased purchases of Saudi 
and Emirati oil raised Middle East’s 
share in India to 59% in August 
from 54% in July while that of CIS 
nations rose to about a quarter from 
23%, the data showed.

Russian oil accounted for about 
16% for India’s overall imports in 
April-August, the first five months 
of this fiscal year, at 757,000 bpd 
compared with 20,000 bpd a year 
earlier, or a 0.5% share, the data 
showed. That lifted share of CIS 
countries in India’s April-August oil 
imports to about 20% from 2.9%, 
the data showed.

are overstocked on certain goods 
and will need to run down stocks, he 
added.

“That also has a negative impact 
on forward volumes if there is a 
reduction in inventories with retailers 
and businesses in general,” said 
Rasmussen.

On the spending side, Bimco noted 
a recovery in service spending in the 
US and gradual decline in spending 
on goods since the pandemic, and 
lower rates of saving in 2022.

“Credit card debts are increasing at 
the fastest rate in 20 years, indicating 
that consumers are turning to debt 
to fund consumption… overall the 
situation for consumers, at least the 
average consumer, is not fantastic,” 
said Rasmussen.

All this adds up to Bimco’s 
forecast of a 1-2% drop in headhaul 
and regional trades this year, although 
Rasmussen called that prediction 
conservative. “It could go lower than 
that… It really depends on how bad 
it turns for the consumer towards the 
end of this year.”

Forecasts from the likes of the 
IMF give a range of outlooks, but 
eyes should now be on the downside 
scenarios, said Rasmussen. IMF noted 
a potential energy crisis in Europe as a 
downside risk for growth and Russia’s 
ban on gas exports to the EU looks 
set to bring that about in the coming 
months.

Saudi Overtakes Russia To Be 
India’s No. 2 Oil Supplier 

Bad Omens In The US For 
Container Sector

Visit
www.portwings.in

for Latest News
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NAVTOR signs major agreement with Shoei 
Kisen for NavFleet

HMM partners with PANASIA to study 
onboard carbon capture system

Lack of containers leads to cargo 
decontainerization in Russia — expert

Port of Los Angeles container volumes 
down 15% in August 2022

NAVTOR has secured an agreement with Shoei Kisen Kaisha, Ltd., 
one of Japan’s largest shipowners and managers, to deliver the NavFleet 
application across their fleet of managed vessels, according to the 
company’s release. The digital platform will allow the firm to securely 
share real-time vessel data with onshore teams, ensuring “next level” 
monitoring of assets, supporting optimal safety, efficiency, compliance, 
and operational decision making.

Shoei Kisen, a part of Imabari Shipbuilding (Japan’s largest shipbuilder), 
will now introduce NavFleet to the existing NAVTOR digital ecosystem 
onboard its bulk carriers and container ships. This integrated system 
includes the NavStation digital chart table software (with automated 
Passage Planning), NavBox, a certified cyber secure gateway for seamless 
data transfer, and NavCloud cloud computing services. From NAVTOR’s 
perspective, it is, according to Hiroaki Kitano, NAVTOR Japan Managing 
Director, “a landmark contract” - for both his business and the client.

HMM has signed a Memorandum of Understanding (MoU) with 
PANASIA to collaborate on onboard carbon capture system for vessel 
application, according to the company’s release.

Onboard carbon capture system is an advanced technology to capture 
CO2 from greenhouse gas emissions generated during vessel operation, 
ensuring it is not emitted into the atmosphere. This solution has the 
potential to play a significant role in reducing CO2 emissions.  

Under the terms of MoU, HMM and PANASIA will perform a 
feasibility study, economic analysis and risk assessment. In addition, the 
handling process of captured CO2 is one of the vital areas of study. Based 
on research findings, HMM is expected to install the carbon capture 
system and perform an operational test on its vessels.  

As an environmental initiative, HMM unveiled its target of reaching 
net-zero carbon emissions across its entire fleet by 2050. HMM explores 
various sustainable energy sources to achieve the target, including 
biofuels, LNG, hydrogen, and green ammonia.

Russian logistics is seeing a trend of cargo shift from a container segment 
to bulkers due to lack of containers, Raphael Grigoryan said at the 17th 
International Conference “Methanol 2022” held in Saint-Petersburg with 
participation of IAA PortNews. “We can clearly see a trend towards the 
increase of cargo carried in bulk... This trend is obvious,” said the expert.

After record-breaking cargo volume in 2021 and the first half of 2022, 
the import surge at the Port of Los Angeles slowed in August. The Port 
handled an estimated 806,000 Twenty-Foot Equivalent Units (TEUs) 
in August, approximately 15% less than the same period a year ago, 
according to the company’s release.

August 2022 loaded imports reached an estimated 404,000 TEUs 
compared to the previous year, a decrease of about 17%. Loaded exports 
reached an estimated 100,000 TEUs, a 1% increase drop compared to last 
August. Empty containers landed at an estimated 301,000 TEUs, an 18% 
decline compared to last year.

Eight months into 2022, the Port of Los Angeles has moved an 
estimated 7.2 million TEUs, about 1.6% down from last year’s record 
pace.

China’s state-owned shipping 
giant COSCO Group will 
spend $4.9 billion to expand 

its fleet in a renewed quest to become 
the biggest marine transporter on 
the planet, according to a report in 
Nikkei Asia.

The group will allocate the funds 
from 2023 through the end of 2025 
to bring in 32 container ships, 
expanding its carrying capacity by 

roughly 580,000 TEUs (twenty-foot 
equivalent units).

COSCO had 512 vessels in its 
fleet at the end of June, amounting 
to 2.92 million TEUs. If it does 
not scrap any ships, the investment 
would boost capacity by roughly 
20%.

“We’ll use the advantage of our 
scale to reduce costs and respond 
to the various needs of our clients,” 
COSCO Shipping Holdings, the 
group’s core listed subsidiary, said 
about the shipbuilding plans.

Behind COSCO’s bet are the 
company’s long-held ambitions and 
a booming industry.

COSCO in its current form was 
born out of a 2016 merger of China’s 
first- and second-largest shipping 
companies, which was ordered by 
the Chinese government to raise 
the competitive advantage of state-
owned operations through scale.

In 2018, COSCO took over 
Hong Kong-based shipper Orient 
Overseas International Ltd., also 
known as OOIL, catapulting the 
group’s global market share to third 
place from sixth.

COSCO’s chief at the time 
expressed the intent to further 
expand the company’s scale and 
add to its global share, making no 
attempt to conceal its aspiration to 
become the industry leader. But its 

King Abdulaziz port in 
Dammam, Saudi Arabia 
handled a container volume 

of 199,609 TEUs in August 2022. 
This marks the highest monthly 
container volume in the port’s 
history. The port’s previous record 
was set in June 2022 and was 
11,031 TEUs less than the current 
record.

Saudi Ports Authority, which 
manages the port, stated that the 
implementation of the National 
Transport and Logistics Strategy in 
Saudi Arabia is to be credited for 
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China’s COSCO bets $5bn in  
2nd shot at shipping crown

Dammam’s King Abdulaziz Port  
Breaks Throughput Record

expansion campaign suffered from 
bad timing.

At that time, the marine transport 
industry was grappling with excess 
capacity. Shippers cut cargo rates in 
an attempt to fill their ships as much 
as possible.

COSCO Group bled heavily 
during that period, forcing a round 
of ship disposals and staff cuts. 
Last year, the company retreated to 
fourth place after being overtaken 
by French rival CMA CGM.

But since them, some 
opportunities have arrived. Because 
of the stay-at-home demand 
during the pandemic, supplies for 
containers have remained tight since 
2021.

Moreover, the Ukraine war has 
made it difficult to fly over Russian 
airspace, amplifying demand for 
overseas shipping.

The international feeding frenzy 
for container ships has led to a 
spike in shipping rates, creating 
an unanticipated windfall for 
the industry. COSCO Shipping 
Holdings reported that net profit last 
year ballooned ninefold. For this 
year’s first half, the company reaped 
record profit and revenue.

COSCO Group is taking 
advantage of these business 
conditions to expand its fleet, but 
there are risks to this move.

First, COSCO’s biggest rivals 
are acting on the same idea, and are 
ordering a slew of new ships. The 
world’s top 10 shippers are expected 
to expand their capacities by as 
much as 10%-30%, according to the 
market intelligence firm Alphaliner. 
Those new vessels are expected 
to be fully constructed and ready 
starting next year.

Economies of scale help reduce 
costs associated with management 
and container procurement. Such 

the rise in the export and import 
volumes. This strategy is aimed at 
turning the country into a global 
logistics hub.

King Abdulaziz port has 43 berths 
that are fully equipped with modern 
cargo handling equipment. There 
are two general cargo terminals and 
a full-scale container terminal in the 
port. King Abdulaziz port is a key 
logistics hub in the Arabian gulf as it 
plays an important role in promoting 
trade in the country’s eastern and 
central regions.

The port re-engineered its 
transshipment cargo handling 
processes and launched new 

shippers will have more leeway 
to accommodate clients’ demand 
for discounts, which would boost 
competitive advantage.

With the entire industry pursuing 
scale, marine shipping rates are 
showing signs of stabilizing.

The fare for one TEU shipped 
from Shanghai to Los Angeles in 
August last year was more than 7 
times the level in December 2019, 
according to the Japan Maritime 
Center. In July of this year, the cost 
came to $6,650, down 18% from 
January.

“Because of the buildup of 
inventories in the U.S., demand 
for transport from China and 
elsewhere has diminished,” said 
Takuma Matsuda, professor of 
commerce at Takushoku University 
in Tokyo. “In Europe, energy prices 
have skyrocketed, so consumer 
confidence is on the decline.”

This view is echoed in the 
Japanese shipping industry. “It 
depends on the routes, but we 
believe [freight rates] will fall to 
around pre-COVID levels in the first 
quarter of 2023,” Hisashi Umemura, 
chief financial officer for Mitsui 
O.S.K. Lines, said to reporters in 
July. The company is an investor in 
the container joint venture Ocean 
Network Express (ONE).

“The containership frenzy will 
return to normal by the end of the 
year,” said Hitoshi Nagasawa, 
president of Japanese shipper 
Nippon Yusen.

If shipping rates continue to 
decline, that could lead to an 
oversupply of ships and another 
industry downturn. In that light, 
it appears that large shippers will 
actively turn to buyouts as a means 
for survival.

Swiss-headquartered MSC 
leaned on acquisitions to replace 
Denmark’s A.P. Moller-Maersk, the 
longtime leader, as the world’s top 
shipper in 2021.

“An industry shakeup will occur 
in the next slump,” said an industry 
source.

Furthermore, COSCO’s bid to 
become the world’s top shipper 
faces challenges unique to Chinese 
state-owned enterprises. With many 
companies under China’s umbrella 
targeted by U.S. sanctions, any 
attempt by COSCO for an overseas 
purchase may be met with resistance 
from local authorities.

“The tensions between China 
and the West are a disadvantage to 
COSCO’s acquisition strategy,” said 
a shipping industry source.

transshipment services to connect 
with ports in the GCC (Gulf 
Cooperation Council) countries 
and East Asia in 2021. The 
implementation of these changes 
resulted in a 142.72% growth in 
the port’s container volume. The 
Saudi Ports Authority (Mawani) is 
further developing King Abdulaziz 
port’s infrastructure, increasing its 
capacity and enhancing the port’s 
operational efficiency. After the 
completion of this project, the 43 
berths in the port will be able to 
accommodate giant vessels and will 
be able to handle 105 million tons 
annually.

FOREIGN CURRENCY

  CUSTOMS EXCHANGE RATES

Import
RATE (INR)

Export

We are not responsible for any mistake. ALL RATES ARE PROVISIONAL. The rates in 
these column are only meant for guidance.

with effect from  
16th Sep 2022Notification  No.78/2022 (N.T.)

ALL RATES PER UNIT

1. Australian Dollar  55.00  52.70
2. Bahraini Dinar  217.70  204.60
3. Canadian Dollar  61.45  59.40
4. Chinese Yuan  11.60  11.25
5. Danish Kroner  10.85  10.50
6. EURO  80.80  77.85
7. Hong Kong Dollar  10.30  9.95
8. Kuwaiti Dinar  265.70  249.70
9. New Zealand Dollar  49.10  46.85
10. Norwegian Kroner  8.00  7.75
11. Pound Sterling  93.35  90.15
12. Qatari Riyal  22.30  20.95
13. Saudi Arabian Riyal  21.85  20.50
14. Singapore Dollar  57.55  55.65
15. South African Rand  4.70  4.40
16. Swedish Kroner  7.55  7.30
17. Swiss Franc  84.15  81.05
18. Turkish Lira  4.50  4.20
19. UAE Dirham  22.35  21.00
20. US Dollar  80.40  78.70 
21. Japanese Yen (100) 56.40  54.60
22. Korean Won (100) 5.90  5.55
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Maersk Supply Service is 
becoming one of the first 
shipping companies to 

provide customers with the option 
to reduce carbon emissions by 
selecting a biofuel alternative. After 
extensive testing by many leading 
shipping companies, an increasing 
number are beginning to adopt 
biofuels as a near term easy-to-
adopt alternative to reduce carbon 
emissions.

“We are delighted to be 
able to support our customers’ 

decarbonization journeys,” said 
Jonas Munch Agerskov, Chief 
Commercial Officer at Maersk 
Supply Service, the division of A.P. 
Moller – Maersk operating a large 
fleet of anchor handling and subsea 
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Maersk Supply’s Fleet Starts Using 
Biofuel Offering Carbon Savings

support vessels for the offshore 
energy and now wind energy 
sectors. “Maersk Supply Service 
is committed to doing what we 
can to facilitate a green transition 
in the offshore industry, both by 
reducing our own carbon footprint 
and by enabling our customers to 
decarbonize their operations and 
value chain.”

Shipping companies are 
reporting that increasing customers 
are looking for environmentally-
friendly options in all sectors of 
their operations. They are expecting 
service providers to offer green 

alternatives in the 
support services 
they are supplying. 

Maersk Supply 
Service reports 
that in 2021 they 
s u c c e s s f u l l y 
trialed biofuel 
aboard the anchor 
handler Maersk 
Tender. The vessel 
was operating in 
partnership with 

the Dutch green-tech start-up, The 
Ocean Cleanup. During an ocean-
cleaning charter in the Pacific Ocean, 
biofuel was blended into the marine 
gasoil, leading to a carbon-emissions 
saving of 38.95 metric tonnes for the 

six-week charter. The trial confirmed 
that biofuel is a viable alternative 
that does not compromise on safety 
or performance, and does not require 
additional training or vessel upgrades.

In its new offering to customers, 
Maersk Supply Service will use 
Hydrotreated Vegetable Oil (HVO) 
blended with marine gasoil aboard 
its vessels. The company will use the 
biofuel blend across its global fleet 
which includes 35 vessels. They 
operate anchor-handling supply 
vessels, subsea support vessels, and 
platform supply vessels. Customers 
will have the option of purchasing a 
new product, ECO Offshore, which 
passes the carbon reductions to 
customers.

The introduction of is one several 
steps the company is taking to 
reduce its emissions. Earlier this 
year they completed the conversion 
of one of their anchor handlers with 
the installation of a hybrid battery 
power system. The batteries permit 
the engines to run at optimal load and 
Maersk further reduced the vessel’s 
emissions by fitting a Selective 
Catalyst Reduction (SCR) system to 
the exhaust. The company said that 
it believes the Maersk Minder which 
received the upgrades became the 
world’s first hybrid-electric anchor 
handler.

In its first phase the port consists 
of three industrial berths, a 
Single Point Mooring (SPM) 

facility for the Saudi Aramco 
refinery, and three commercial 
berths for containers, general cargo 
and bulk goods.

The President of the Royal 
Commission for Jubail and Yanbu, 
HE Eng. Khalid Al-Salem that 
the Port is one of the most critical 
enablers supporting industrial 
growth at The Port of Jazan City for 
Primary and Downstream Industries 
(JCPDI Port).

Eric Ip, Group Managing 
Director of Hutchison Ports, said, 
“We have been in Saudi Arabia for 
22 years, and it is a very important 
market for Hutchison Ports. Today’s 
ceremony marks a new chapter for 
us in the Kingdom and we look 
forward to working closely with 
the Royal Commission to make 
Hutchison Ports Jazan a success and 
help JCPDI reach its full potential 
and contribute to the Saudi Vision 
2030.”

The port will use remote-
controlled cranes and state-of-the-
art systems for handling containers 
and bulk goods to enable electronic 
transactions. Training programmes 
will be run for local talent, said 
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Port Wings News Network

Hutchison Ports Jazan CEO, Charlie 
Darazi.

A berth depth of 16.5m will allow 
containerships of over 21,000 teu to 
call the port, and bulk ships with 
capacities over 100,000 tonnes.

The Port has a total berth length 
of 1,250m for containers, bulk, and 
general cargo, with a design capacity 
of one million TEU per year and 
around four million tonnes of cargo, 
in addition to a liquid terminal for 
oil tankers of Saudi Aramco.

Andy Tsoi, Hutchison Ports 
Managing Director for Middle 
East and Africa said that JCPDI 
Port represents an exciting new 
chapter. He added that from a 
strategic standpoint, JCPDI sits at 
the crossroads of the busy east-west 
trade lane and the rapidly growing 
north-south trade. JCPDI also has 
the potential to be the Kingdom’s 
first port of call from East Asia. 
Therefore, given the talented local 
human capital and the continuing 
support of development policies, the 
port is very well-positioned for the 
future of the Kingdom’s maritime 
industry.

Minister of Investment, HE Eng. 
Khalid Al-Falih said that Saudi 
economy was booming, with 11% 
growth in Q1 2022 and growth of 
21.5% in its Industrial Production 
Index (IPI).
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• Clearing & Forwarding Services
• Sea, Air Freight Services 
• Break Bulk Cargo Handling
• Container Movements 
• Supply Chain Managements
• Warehousing Arrangements
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