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India has initiated an anti-
dumping probe against imports 
of a certain type of optical fibre 

from China, Indonesia and South 
Korea following a complaint by 
a domestic player, according to a 
news report in leading business daily 
The Economic Times. The duty is 
aimed at protecting 
domestic industry 
from cheap imports.

The commerce 
m i n i s t r y ’ s 
investigation arm 
Directorate General 
of Trade Remedies 
(DGTR) is probing 
the alleged dumping 
of ‘Dispersion 
Unshifted Single-
mode Optical Fibre’ 
originating in or exported from 
these three nations.

The product is used for the 
manufacture of different kinds of 
cables, including optical fibre, tight 
buffer cables, armoured and un-
armoured cables.

Birla Furukawa Fibre Optics 
Pvt Ltd has filed an application on 
behalf of the domestic industry for 
the initiation of an anti-dumping 
investigation.

The DGTR in a notification has 
stated that the applicant has alleged 
that material injury is being caused 
to the domestic industry due to 
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the dumped imports from these 
countries.

The directorate said, “on the basis 
of the duly substantiated written 
application by the domestic industry, 
and having satisfied itself, on the 
basis of the prima facie evidence 
submitted by the domestic industry 
about the dumping...the authority 
hereby initiates an investigation”.

If it is established that the 
dumping has caused material injury 
to the domestic players, the DGTR 
would recommend the imposition of 
anti-dumping duty on these imports. 
The finance ministry takes the final 
decision to impose the duties.

Countries start anti-dumping 
probes to determine whether their 
domestic industries have been hurt 
because of a surge in cheap imports.

As a countermeasure, they 
impose these duties under the 
multilateral regime of the Geneva-
based World Trade Organisation 
(WTO). The duty is aimed at 
ensuring fair trading practices and 
creating a level-playing field for 
domestic producers vis-a-vis foreign 
producers and exporters.

India has already imposed anti-
dumping duty on several products to 
tackle cheap imports from various 
countries, including China.

India Initiates Anti-Dumping 
Probe Against Imports Of 
Optical Fibre From China, 

Indonesia, Korea

India Expects To Seal FTA With European 
Union By Next Year: Piyush Goyal
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Govt Targets 18,000 km 
Highway Construction in 

FY23, at 50 km/day: Gadkari

The road transport and 
highways ministry aims to 
construct a record 18,000 km 

of highways in 2022-23 at a pace of 
50 km per day, said minister Nitin 
Gadkari said on 5 May, according to 
a report in Business Standard. The 
FY23 target is 33 per cent higher 
than that last fiscal.

The target is ambitious as the 
ministry in 2021-22 set a 40-km 
per day construction goal, but later 
revised it to 32 km per day at 12000 
km for the full fiscal.

“This is a target… I’m not giving 
a guarantee that we will achieve 
it. But targets are always high, 
and it will push us to try and meet 
them,” said Gadkari at an event. 
The government also plans to award 
construction contracts of 18000 km 
in FY23, he added.

Sandwiched between two 
waves of Covid-19 and monsoon 

Commerce and Industry 
Minister Piyush Goyal 
on 6 May said India will 

be able to conclude a free trade 
agreement (FTA) with the European 
Union by next year, according to 
a report in leading business daily 

rains, the government, through its 
implementing agencies, reportedly 

constructed 10,457 km of national 
highways in 2021-22, which was 
a 24 per cent decrease from the 
previous fiscal.

Finance Minister Nirmala 
Sitharaman, in her Budget speech, 
had said that the government will 
add 25,000 km to the national 
highways network. Later, road 

The Economic Times. Speaking 
at an event organised by the IMC 
Chamber of Commerce, Goyal 
said the country has already sealed 
pacts with the UAE and Australia, 
and is in negotiations with other 
countries or blocs including the EU, 
UK, Canada and Gulf Cooperation 
Council (GCC).

transport and highways secretary 
Giridhar Aramane clarified that it 
contains both new construction, 
widening works, and conversion 
of state highways into national 
highways.

While India’s highway 
construction trajectory has largely 
been on the upside, sector experts 
have previously expressed concern 
that 50 km per day construction 
could prove a tall order, even with 
the government’s infrastructure 
push.

Gadkari also said that the 1400-
km Delhi-Mumbai expressway has 
already seen 60 per cent completion, 
and will be completed 90 per cent by 
December. In the Budget session of 
the Parliament, the minister had said 
that four key highways, including 
Delhi-Mumbai, will be fully 
completed by December.

The expressway, which experts 
believe can be a game-changer for 
logistics, is being built at a cost Rs 
1 trillion.

“By next year, we would be 
able to conclude an FTA with the 
EU,” Goyal said, adding that a 
delegation from Italy including its 
foreign minister is in New Delhi 
now with which he will be having 
deliberations.

Already, three rounds of 
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Escalating Power 
Demand

Wednesday, May 11, 2022 Wing 8   Feather 39

India’s power ministry has asked states to place orders for importing coal 
so that the fuel could reach power plants from this month, as increasing 
coal shortage has led to an electricity crisis in various parts of the country.
Despite soaring summer demand and lack of optimum power supply, 

states including Haryana, Uttar Pradesh, West Bengal, Odisha and 
Jharkhand have not yet issued any tender or taken any significant actions 
for the import of coal, the ministry said in a statement May 5. However, 
Tamil Nadu and Maharashtra have already placed import orders, while 
Punjab and Gujarat are in the advanced stages of finalizing tenders.

According to people aware of the developments, power plants run by 
state governments have been asked to import 21.8 million mt coal, while 
private power plants are expected to import 15.9 million mt.

Meanwhile, in a rare move, the government also directed all imported 
coal-based projects to generate power at full capacity, invoking section 
11 of the Electricity Act, 2003, which mandates power plants to operate 
according to the government directions “in extraordinary circumstances.” 
The order, reviewed by S&P Global Commodity Insights, will be valid till 
the end of October 2022.

As the power purchase agreements of many imported coal-based 
plants do not allow them to charge customers the prices, which would 
be commensurate with the current high global prices of thermal coal, 
the tariffs of such projects will be worked out by a committee comprising 
representatives from the federal power ministry, the Central Electricity 
Authority and the Central Electricity Regulatory Commission, the order 
said.

Out of the 204.9 GW of installed coal-fired power generation capacity 
in India, around 17.6 GW is designed specifically to run on imported coal. 
Other power plants import the fuel for blending with domestic coal.

Government sources said that about 4 GW imported coal-based 
generation capacity was in operation in January 2022, which has now 
been increased to 10 GW.

Thermal coal imports by power utilities in India fell 43% on the year to 
24.16 million mt during April 2021-February 2022, according to the latest 
available data from the Central Electricity Authority.

India has largely remained on the sidelines amid elevated global coal 
prices due to the Russia-Ukraine conflict, which has disrupted trade flows 
and crippled supply amid additional demand from Europe.

According to S&P Global data, the price of Indonesian 4,200 kcal/kg 
GAR coal increased from $79.05/mt FOB Feb. 24, 2021, to $91.95/mt May 
5, 2022. During the same period, the price of South African 5,500 kcal/kg 
NAR rose from $231.9/mt FOB to $269.5/mt, while Australian 5,500 kcal/
kg NAR price with 23% ash content increased from $159.25/mt FOB to 
$196.95/mt FOB.

The country has been witnessing a stockpile crunch, leading to power 
outages in several states as inventories stood at 21.52 million mt May 
4, sufficient for less than eight days of coal burn, according to data from 
CEA. The levels have been close to October 2021 when India witnessed 
a record power shortage, with stockpiles dwindling to just four days’ worth 
of coal after production and supply disruptions in the July-September 
monsoon period.

India’s total coal production in April rose 29.09% on the year to 66.15 
million mt, according to a government statement May 3. State-run Coal 
India Ltd. had said on April 19 that despite increasing supplies, “the 
escalating power demand, driven up by the post-pandemic economic 
buoyancy and hotter-than-normal summer, seems to dwarf the upsurge 
in supplies.”
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While the recent COVID-19 
flare-ups have weighed 
on the Chinese economy 

that is already under pressure of 
shrinking demand, supply impact 
and weakening expectations, 
China’s science-based approach 
of balancing virus control and 
economic development would help 
the economy take on a new look 
after the May Day holidays, says 
Global Times.

More policies are in the pipeline 
to fire up economic activities by 
stimulating consumption and further 
resuming industrial production in 
epidemic-hit areas.

Due to the strict anti-pandemic 
measures taken across the country, 
especially in Shanghai that is under 
varying degrees of lockdowns, the 
country’s consumption in many 
services sectors, from tourism to 
the movie industry, was severely 
constrained during the five-day 
holidays from April 30 to May 4, 
usually an important occasion for 
businesses to generate revenue.

During the five-day holidays 
(from April 30 to May 4), a total 
of 160 million people traveled 
domestically, down 30.2 percent 
year-on-year, data from the Ministry 
of Culture and Tourism showed 
on Wednesday. Meanwhile, the 
domestic travel sector generated 
revenue of 64.68 billion yuan ($9.8 
billion) over the holidays, down 
42.9 percent year-on-year.

Data from China Railway showed 
that some 32 million passengers are 
estimated to have traveled by rail 
from April 28 to Thursday, with 
overall passenger numbers at low 
levels. Meanwhile, data from the 
Civil Aviation Administrative of 
China showed that the number of air 
passengers transported during the 
holidays dropped 77 percent year-
on-year to 2 million.

Meanwhile, the country’s total 
box-office revenue stood at 140 
million yuan ($21.18 million) in the 
first two days of the holidays, down 
nearly 83 percent year-on-year, 
according to data from ticketing 
platform Maoyan.

However, despite a short-term 
impact on economic growth, the 
targeted anti-pandemic efforts to cut 
transmission chains quickly have 
set aside more room for China to 
suppress multiple outbreaks for the 
best interests of the people, with 
practical measures fine-tuned to 
reduce impacts on economic and 
social development as much as 
possible, experts noted.

“As epidemic-hit Shanghai has 
achieved the goal of eliminating 
COVID-19 cases at the community 
level, we can expect a[n] [economic] 
recovery as early as the end of 
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Chinese Economy To Recover By End 
Of May, Say Analysts

May,” Cao Heping, an economist 
from Peking University, told the 
Global Times on Wednesday. He 
said that the industrial and financial 
hub of China is expected to see a 
rapid rebound once the epidemic in 
Shanghai is under control, given the 
city’s enormous economic vitality.

A BALANCED ACT
With the easing of the epidemic 

situation in Shanghai, local 
authorities have rushed to roll out 
a package of measures to reduce 
the burdens on businesses and 
guarantee disruption-free supply 
chains to bolster agricultural and 
industrial recovery.

As of now, the production 
resumption rate in Shanghai’s 
agriculture sector has surpassed 93 
percent, while that of the vegetable 
segment reached 98 percent, Ye 
Junping, an official with Shanghai’s 
agriculture and rural affairs 
department, said at a press briefing 
on Wednesday. The seeds, fertilizers 
and farming machines, among 
others, that are needed for spring 
plowing are already in place, which 
builds a sound foundation for the 
harvest this year, said the official.

In addition, China has established 
a “whitelist” approach to support 
the resumption of work for key 
companies to minimize the impact 
of COVID-19 on the supply chain.

With the whitelist, Shanghai 
has authorized 1,854 companies 
to resume operation, with key 
enterprises like SAIC Motor and US 
carmaker Tesla seeing assembled 
cars roll off production lines while 
the production capacity of large 
semiconductor makers SMIC and 
Hua Hong Semiconductor is running 
at over 90 percent.

“While there are many solutions 
for economic problems, the key is 
to effectively control COVID-19 
resurgences as soon as possible for 
the immediate recovery of normal 
economic and social activities. 
That’s what the local government in 
Beijing is doing,” Wang Guangfa, 
a Beijing-based respiratory expert, 
told the Global Times on Wednesday.

Since the worst outbreak in two 
years hit Shanghai, recent sporadic 
case spikes in Beijing caught a 
lot of attention, with all eyes on 
the Chinese capital to see if the 
situation would deteriorate as it did 
in Shanghai, and how economic 
activities would be impacted during 
the May Day holidays.

The lesson from Beijing’s 
experience is adopting precise anti-
epidemic measures and dynamically 
adjusting lockdown coverage in 
accordance with the emergence of 
confirmed cases, Wang said. He 
noted that the epidemic situation in 
Beijing is reassuring as there were 
only around 50 newly reported 
cases every day, most already in 

controlled areas.
Cao said that Beijing can serve 

as a model for other cities in 
balancing anti-epidemic work and 
the economy by shifting offline 
economic activities to online to 
increase supply of contactless 
services.

Beijing on Wednesday announced 
to extend the suspension of dine-
in services for all restaurants, after 
multiple infections were explicitly 
linked to restaurants around the city.

Although this deals a heavy 
blow to the already battered food 
and catering industry, it has helped 
boost sales of takeout and delivery. 
Alibaba’s fresh-food chain Hema 
Fresh told the Global Times that 
sales of takeaway roast foods on the 
platform doubled year-on-year on 
Sunday, with prepared kebabs and 
seasoned steaks top sellers during 
the holidays.

AGGRESSIVE POLICIES 
EXPECTED

Apart from striking a balance 
between coronavirus suppression 
and economic development 
amid the sporadic outbreaks 
of highly infectious Omicron 
variant, experts noted that more 
macroeconomic measures, fiscal 
stimulus in particular, are needed 
to bolster businesses and residents’ 
confidence.

A meeting of the Political Bureau 
of the Communist Party of China 
Central Committee on April 29 said 
that the established policies will be 
swiftly implemented, including tax 
refunds and reductions, fee cuts and 
a range of monetary policy tools. 
Moreover, additional goal-oriented 
policies will be designed and carried 
out in a timely manner and given 
some leeway.

Employment is crucial for 
stable economic growth, and for 
this purpose, consumption should 
be effectively stimulated, said Li 
Xunlei, chief economist at Zhongtai 
Securities. He called for the issuance 
of consumption coupons to spur 
consumption and accordingly drive 
production.

In addition to targeted 
consumption coupons granted to 
low-income groups, the central 
government could issue general 
consumption coupons worth a 
total of some 1.4 trillion yuan to 
residents, “the sooner, the better,” 
Li noted.

Multiple localities in China have 
already issued coupons and digital 
“red envelops” among a variety 
of benefits. Tech hub Shenzhen in 
South China’s Guangdong Province 
which has just emerged from recent 
COVID-19 outbreaks has issued a 
total of 500 million yuan coupons 
starting from Thursday, one of 
the largest sums announced by a 
Chinese city so far.

negotiations have been held with 
the UK and there is a possibility 
of a fourth round soon, Goyal said, 
adding that he will be meeting the 
representatives on May 26-27.

The FTAs will push growth in 
India and create more jobs as well, 
Goyal said, making it clear that the 
country is looking for fair, equitable 
and win-win partnerships with other 
countries or blocs.

Pointing out that the country 
recorded USD 38 billion in 

exports in April, the highest for the 
month after the busy March when 
businesses are keen to seal sales 
before the financial year-end, Goyal 
said that a closer look at the numbers 
indicates that India is emerging as a 
manufacturing hub for high-class 
products.

This indicates that programmes 
like the performance linked incentive 
scheme and the infrastructure push 
are bearing the expected results, 
Goyal said.

Pointing to GST collections of 

over Rs 1.67 lakh crore in March, 
Goyal said it is very redeeming that 
the economic activity is back beyond 
the expectations of the analysts’ 
community and added that the surge 
in purchasing managers’ indices is 
also reflective of the same revival.

Goyal said the country could 
attract foreign direct investment of 
USD 82 billion in 2021, its highest 
ever, because it has emerged as an 
isle of stability with virtues like 
rule of law, democracy and stable 
policies which attract businesses.
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Union Minister of Commerce and 
Industry, Consumer Affairs, Food 
and Public Distribution and Textiles, 

Shri Piyush Goyal asked project exporters 
to diversify and foray into markets of the 
developed world and urged them to not restrict 
themselves to Government Line of Credit 
Projects and projects in the developing world.

He was delivering the Keynote Address 
at the ‘Summit on Enhancing Global 
Opportunities for Indian Project Exporters’ 
organized by the Exim Bank in New Delhi 
today.

Developed countries may very well offer 
advantages of low risk and lower capital 
requirement with 
higher credit rating of 
projects which will 
enable companies to for 
higher credit limits, he 
elaborated.

He complimented 
India Exim Bank for 
supporting exporters, for 
organizing the Summit 
by including international 
stakeholders, and for 
conducting the study on 
Indian Project Exports.

Outlining the 
challenges that global 
economy has been facing 
since the start of 2022 such as the Omicron 
wave, global supply chain disruptions, soaring 
raw material costs, container shortages, global 
financial market volatility and geopolitical 
tensions, the Minister observed that it was in 
this context that the summit is both timely and 
important.

Observing that several heads of 
governments and ministers had chosen India 
as their first destination post Covid, the 
Minister said that it signalled the tremendous 
interest that the India story has generated in 
the world. It is a recognition of efforts put in 
by each citizen and is indicative of a bright 
future for the nation, he added.  

The Minister congratulated all the 
stakeholders for the blockbuster export 
performance of nearly USD 675 billion in 
2021-22 and the record-breaking services 
export of nearly USD 254 billion, even with 
a pandemic induced slow down in travel and 
hospitality. Even the export figures of April 
2022 which touched almost USD 38 billion 
are historic, he noted.

Shri Goyal said that the IT sector’s 
performance during the pandemic was 
especially noteworthy and added that India did 
not let down a single international commitment 
during the pandemic. Thanks to visionary 
initiative like Digital India, the nation adapted 
very well to the exigencies of covid and made 

record service exports possible in a covid 
year, he explained.

Setting a target of USD 1 trillion worth of 
goods and services export each by 2030, the 
Minister said that the target could be achieved 
only with the whole-hearted participation of 
every single stake holder.

The Minister also urged the banking sector 
to abandon the mindset of conservatism that 
has set in the sector and be open to taking 
some risks and added that risk taking was an 
integral part of business.

India has all the necessary ingredients to 
become a global player in project exports, 
the Minister said and added that the world 
has realized that it is absolutely essential to 
invest in infrastructure. Project exports would 

also help our services and 
goods export to grow, he 
opined.

He asked the project 
export sector to look 
at credit enhancement 
schemes and find backstop 
arrangement for private 
banks to come into project 
financing.

Highlighting the 
Government’s Lines of 
Credit (LOC) programme 
that has particularly 
been pivotal in creating 
opportunities for Indian 
project exporters, the 

Minister said that through Concessional 
Financing Scheme (CFS),Government has been 
supporting Indian companies bidding for strategic 
infrastructure projects in the overseas market.

He specified the need for building 
businesses that are independent of government 
aid and said that with such businesses, chances 
of growth and chances of us penetrating the 
markets of the developed world are better. He 
urged Exim bank to help exporters by studying 
what developed world markets wanted and by 
guiding our infrastructure companies to meet 
those requirements.

He also asked project export sector to 
proactively engage with government’s FTA 
negotiations and give inputs and feedback 
about the market access problems or 
discriminations they faced with FTA countries. 
He assured that these concerns would be 
factored into India’s FTA negotiations.

Quoting Prime Minister, Shri Narendra 
Modi, the Minister said ‘The world has 
great expectations from the India of 21st 
Century’. Our techies are leading the world 
from the front, our Farmers are now feeding 
the world, he said and added that it was time 
for our engineers and Project Managers be 
building the world. He assured to fully support 
Indian Project Exporters and take forward 
suggestions emanating from the deliberations 
at the summit to make India “The destination” 
for project exports.

Piyush Goyal Asks Indian Project 
Exporters To Explore Markets In 

The Developed World Chennai
Port Wings News Network

A.P. Moller-Maersk (Maersk) has 
announced the completion of its 
acquisition of Pilot Freight Services, a 

leading U.S.-based international and domestic 
supply chain provider with cross-border 
solutions into Canada and Mexico.  Pilot 
Freight Services will be rebranded to Pilot – A 
Maersk Company.

The strategic and highly complementary 
acquisition will benefit customers by offering 
customized international, domestic and cross-
border logistics to Maersk’s North America 
landside logistics capabilities for business-
to-business (B2B) and business-to-consumer 
(B2C) distribution models. Equally important, 
new supply chain capabilities for the big and 
bulky sector with white glove home delivery 
service are added.

Maersk is constantly working with its 
global supply chain to accelerate solutions for 
customers that support their strategic business 
ambitions. With Pilot – A Maersk Company, 
Maersk extends its end-to-end offerings 
deeper into the North America supply chain 
of its customers, adding important supply 
chain infrastructure capacity and scale. The 
combined Pilot and Maersk scale will offer 
customers approximately 150 facilities in the 
U.S., including distribution centers, hubs and 
stations. 

“Our customers are looking for us to 
accelerate their supply chain speed, remove 
handoffs and constantly improve their end-
to-end, omni-channel business model to reach 
their financial growth goals.  Pilot’s expertise 
and existing infrastructure enables us to 
achieve these goals by creating more agile, 
nimble supply chains to serve customers the 
way they want to be served,” said Narin Phol, 
Regional Managing Director of Maersk North 
America.

Pilot brings customized shipping and 
logistics expertise with a network of 190 global 
partners and a North American facilities-
based network of 87 stations and hubs through 
which freight is transported and distributed 
to end customers. The company uses mainly 
third-party providers of trucking and has 
access to controlled capacity which includes 
full truckload (FTL) and less-than-truckload 
(LTL) for both B2C and B2B distribution 
including heavy and bulky shipments with 
white glove service for expedited and time 
definite services.

“Teaming up with an industry leader like 
Maersk is a natural fit and will enable our 
company to tap into significant, new future 
growth opportunities for our customers and 
employees. We like Maersk’s continuous 
improvement mindset and active investment 
pattern in expanding supply chain solutions 

so we’re excited to work together in our 
expanded role,” said Pilot Freight Services 
CEO, Zach Pollock.

The transaction price of USD 1.68bn 
equals to an enterprise value of USD 1.8bn 
post IFRS-16 lease liabilities.

Maersk continues its ambitious plan 
integrating North American supply chain 
infrastructure and solutions for customers, 
adding new end-to-services and scale on an 
annual basis.

In 2022, Maersk invested in over 400 
electric trucks to lead the sustainable 
transport sector in the U.S. with fleet orders 
from Volvo Trucks and Einride.  Also ahead in 
2022, Maersk North America customers will 
tap into more transatlantic air freight cargo 
capacity when the acquisition of Hamburg, 
Germany-based  Senator International is 
completed in Q2 2022, pending all regulatory 
approvals.

In 2021, Maersk E-Commerce Logistics 
acquired Salt Lake City, Utah-based Visible 
Supply Chain Management – a leading U.S.-
based E-commerce fulfillment provider to 
strengthen the company’s business model – 
with emphasis on B2C and B2B e-fulfillment.  
In 2020, El Segundo, California-based 
Performance Team – A Maersk Company was 
acquired, operating over 60 distribution and 
fulfillment center locations and Transportation 
services. In 2019, Maersk Customs Services 
USA, Inc. acquired Vandegrift Inc, adding 
important U.S. Customs Brokerage services, 
expertise and scale to customers looking 
to optimize their Customs compliance and 
reduce financial risks.

Established in 1970 and headquartered 
in Glen Mills, Pennsylvania USA, Pilot 
is a leading U.S.-based last mile and full 
mile solutions provider with 87 locations 
throughout North America, and offices in 
Spain and The Netherlands with more than 
2,600 full-time employees and a flexible pool 
of employees to support seasonal volume 
increases.

The company specializes in Business-
to-Consumer (B2C) home delivery for big 
and bulky goods (>70 kgs/155 lbs, non-
conveyable) in the U.S. and Business-to-
Business (B2B) that is high value, time 
sensitive freight, requiring high levels of 
service with last mile and full mile solutions, 
including in-home installations. Pilot Freight 
Services

A.P. Moller - Maersk is an integrated 
container logistics company working to 
connect and simplify its customers’ supply 
chains. As the global leader in shipping 
services, the company operates in 130 
countries and employs approximately 95,000 
people.

Maersk completes acquisition of  
Pilot Freight Services
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Reacting to the RBI’s decision of 
increasing the repo rate by 40 basis 
points to 4.4% and CRR by 50 basis 

points to 4.5% at a time, when world economy 
including India is reeling under inflationary 
pressures, Dr A Sakthivel, President, FIEO 
said that this was on expected line looking 
at the current and evolving macroeconomic 
situation and expected increase in the key 
rates by the US Federal Reserve. Dr Sakthivel 
welcomed the initiative taken by the Central 
Bank of the country, as it will not only help in 
containing inflation but will also support the 
economic growth process including exports. 
However, at the same time RBI should ensure 
that it neither affects the credit flow nor the 
interest burden on MSMEs and exporters and 
if required, the Interest Equalisation Scheme 

may enhance the support to insulate against 
any rate hike.  With agencies like IMF and 
WTO already scaling down their global output 
growth and world trade forecast coupled with 
disruptions, shortages and escalating prices 
due to geopolitical tensions and sanctions, 
steps taken to contain excess liquidity from 
the system thereby reducing commodity and 
raw material/input prices, will help the trade 
and industry in containing their overall cost of 
production, added FIEO President.

FIEO Chief reiterated that as the Indian 
economy appears capable of sustaining such 
geopolitical conditions, the decision of both 
hike in repo rate and cash reserve ratio will 
help in reducing pressure on demand front. 
This is further help in ensuring adequate 
liquidity in the system to meet the productive 
requirements of the economy in support of 
credit offtake growth.

Rate Hike To Contain Inflation And Impart Competitiveness, 
But Flow Of Credit And Cost Of Credit To Exporters To Be 

Taken Care: Dr A Sakthivel, President, FIEO
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Union Minister for Road Transport and 
Highways  Shri Nitin Gadkari chaired 
the meeting to review the proposal 

of NHLML (National Highways Logistics 
Management Limited)  to revamp logistics 
and allied activities in Delhi region along with 
Lt.Governor, Delhi Shri Anil Baijal , MoS 
Gen.V.K.Singh , Shri Gautam Gambhir , Shri 
Manoj Kumar Tiwari , Shri Ramesh Bidhuri 
, Shri Parvesh Sahib Singh Verma  and Shri 

Hans Raj Hans .
NHLML, a SPV of NHAI, presented 

a plan to develop a future ready Delhi by 
building efficient logistics systems, creating 
integrated freight villages at strategic 
locations with hub and spoke model in & 
around Delhi and making the Capital greener. 
NHLML’s plan will not only decongest 
Delhi but also bring huge new investment 
in infrastructure sector. In the process it will 
create sustainable employment opportunities 
for the youth.

Nitin Gadkari chairs meeting to review the 
proposal of NHLML to revamp logistics 

and allied activities in Delhi region
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In order to boost exports of 
tissue culture plants, Centre, 
through the Agricultural and 

Processed Food Products Export 
Development Authority (APEDA), 
conducted a webinar on “Export 
Promotion of Tissue Culture Plants 
such as Foliage, Live Plants, Cut 
Flowers, and Planting Material” with 
Department of Biotechnology (DBT) 
accredited tissue culture laboratories 
spread across India. 

The top ten countries importing 
tissue culture plants from India are the 
Netherlands, USA, Italy, Australia, 
Canada, Japan, Kenya, Senegal, 
Ethiopia and Nepal. In 2020-2021, 
India’s exports of tissue culture 
plants stood at US$17.17 million, 
with the Netherlands accounting for 
around 50% of the shipments. 

APEDA officials informed 
participants about the latest 
demand trends for tissue culture 
plants in these countries and how 
the apex export promotion body 
could help Indian exporters/ tissue 
culture laboratories in accessing 
these markets. As this was the first 
interaction programme with these 
laboratories, APEDA explained 
about its function, mandate and 
other financial assistance extended 
to export oriented plant tissue culture 
laboratories to improve efficiency, 
quality of plants, and how the latter 
could meet the phyto-sanitary 
norms of the importing countries 
and enhance their competence in 
the international market. In order to 
expand the range of tissue culture 
plants grown in India, APEDA has 
asked the exporters to provide a list 
of germplasms for particular plants/
crops which can be imported from 
producing countries.

The exporters, in turn, also 
suggested that APEDA organize an 
international exhibition in India to 
showcase the various kinds of flora 
such as tissue cultured plants, forest 
plants, potted plants, ornamental 
and landscaping planting material 
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available in India. They have also 
suggested that APEDA take the lead 
in sending a trade delegation abroad 
to identify new markets for tissue 
culture plants from India and finalize 
deals with importers.

Tissue culture plant laboratories 
highlighted the issues and challenges 
faced by them in tissue cultured 
planting material production and 
its exports. Exporters drew the 
attention of APEDA officials to 
issues such as increasing power 
costs, low efficiency levels of the 
skilled workforce in the laboratories, 
contamination issues in the 
laboratories, cost of transportation of 
micro-propagated planting material, 
lack of harmonization in the HS code 
of Indian planting material with other 
nations and objections raised by the 
forest and quarantine departments 
which were posing challenges in the 
export of live planting material.

The tissue culture experts 
suggested that APEDA take up 
these issues with the concerned 
departments. APEDA has assured 
round-the-clock service to tissue 
culture plant laboratories so as to 
address all hardships faced by them. 

APEDA is running a Financial 
Assistance Scheme (FAS) to help 
laboratories upgrade themselves 
so as to produce export quality 
tissue culture planting material. 
It also facilitates exports of 
tissue culture planting material to 
diversified countries through market 
development, market analysis 
and promotion and exhibition of 
tissue culture plants at international 
exhibitions and by participating 
in buyer-seller meets at different 
international forums. 

India is bestowed with knowledge, 
biotech experts with vast tissue 
culture experience as well as with a 
low-cost labour force to help produce 
export-oriented quality planting 
material. All these factors make 
India a potential global supplier of 
an extended and diversified range 
of quality flora to the international 
market and, in turn, earn foreign 
exchange.

Centre Pushes For Increased Exports 
Of Tissue Culture Plants; Offers Help 
To Exporters To Access New Markets

Union Minister for Ports, 
Shipping and Waterways 
Shri Sarbananda Sonowal 

has said building upon the success 
of the Sagarmala Programme, 
Ministry of Ports Shipping and 
Waterways has formulated a plan 
under the Sagarmala Programme for 
carrying out “Holistic Development 
of Coastal Districts”. Briefing the 
media after the  meeting of the 
National Sagarmala Apex Committee 
(NSAC) he said after multiple 
consultations with stakeholders, 
the Ministry has identified a total 
of 567 projects under convergence 
mode with an estimated cost of 
Rs. 58,700 Crore. He said while 
Sagarmala is Port-led and focusses 
on the logistic cost reduction 
and EXIM competitiveness, 
Holistic Development of Coastal 
Districts aims to bridge the gaps in 
infrastructure at the coastal areas 
and improve economic opportunity. 
The minister said with addition 
of projects identified in Holistic 
Development of Coastal Districts 
and new project proposals received 
under Sagarmala, total number of 
projects stands at 1537 worth Rs. 
6.5 lakh crore.

Shri Sonowal said the committee 
reviewed the progress of the 
Sagarmala program and deliberated 
on various agendas. He said  there 
are 802 projects worth Rs. 5.5 lakh 
Crore under the Sagarmala program 
targeted to be executed by 2035. Out 
of which, 202 projects worth Rs. 
99,281 Crore have been completed. 
He said a total of 29 projects 
worth Rs. 45,000 Crore have been 
successfully implemented under 
PPP model, thus, reducing the 
financial burden on the exchequer. 
Additional 32 PPP projects worth 
Rs. 51,000 Crore are currently being 
implemented. Further, there are 
more than 200 projects worth Rs. 
2.12 lakh Crore under construction 
and expected to be completed in 2 
years’ time, he added.

The meeting of the National 
Sagarmala Apex Committee 
(NSAC) held on 6 May was chaired 
by Shri Sarbananda Sonowal, Union 
Minister for Ports, Shipping and 
Waterways and Ayush and was 
attended by Shri Nitin Gadkari, 
Minister for Road Transport and 
Highways, Shri Piyush Goyal, 
Minister for Commerce and Industry, 
Consumer Affairs & Food & Public 
Distribution and Textiles, Shri 
Dharmendra Pradhan, Minister of 
Education and Skill development & 
Entrepreneurship, Shri Jyotiraditya 
Scindia, Minister for Civil Aviation, 
Shri Ashwini Vaishnav, Minister 
of Railways, Communication, 
Electronics & Information 
Technology, Shri Bhupender Yadav, 
Minister of Environment, Forest 
& Climate Change and Labour & 
Employment, Shri G Kishan Reddy, 
Minister of Culture, Tourism and 
Development of North-Eastern 
Region, Shri Pramod Sawant, Chief 
Minister of Goa and other ministers 
from coastal states.

The Ministry has till date funded 
140 projects to the tune of Rs. 8748 
crore and is reviewing additional 
proposals sent by various state 
governments. More than 200 
locations have been identified for 
development of floating jetties 
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For Holistic Development of Coastal Districts 567 Projects 
Identified Under Convergence Mode: Sonowal

and 50 locations form part of the 
phase 1 implementation. It also 
was noted that there are 33 fishing 
harbour projects taken up of which 
part funding of 22 fishing harbour 
projects to the tune of Rs. 2400 
crore has been sanctioned.

The successful completion 
of 7 years of National Flagship 
Sagarmala Programme has 
contributed significantly to the 
comprehensive development of 
country’s maritime trade and boost 
in economic growth. Under the 
program, MoPSW has implemented 
various large scale projects since 
inception. These projects range from 
port modernization, connectivity, 
industrialization, community 
development, coastal shipping and 
inland waterways development. As 
a result of such effort, the nation 
has achieved various milestones 
viz. increased efficiencies, capacity, 
employment generation, increased 
private participation, reduction 
of commuting time, reduction in 
logistics cost, increase in ease of 
doing business and placing India on 
the global map of leading maritime 
nations.

Government has taken several 
modernization, mechanization and 
digital transformation measures 
at ports to reduce cost and time 
in international trade like Direct 
Port Delivery, Direct Port Entry, 
installation of container scanners 
and RFID (Radio-Frequency 
Identification) system, Port 
Community System (PCS1x). 
Further, PCS1x is being upgraded 
to NLP-MARINE to provide end-
to-end trade facilitation for the 
shipping ecosystem.

As port play vital role in the 
EXIM trade of the country, the 
focus of the government continues 
to be on the capacity augmentation 
of the ports so that they are able 
to meet ever increasing trade 
requirements of the country. The 
installed capacity of Indian ports 
during 2014-15 was 1531 MTPA, 
which has now increased to 2554.61 
MTPA in 2020-21.

Traffic handled during FY 2021-
22 at Major Ports witnessed a rise 
of 6.94% over last year. Five Major 
Ports record their highest ever traffic 
during FY 2021-22. Kamarajar Port 
attained an increase of 49.63% 
traffic over the previous year. The 
JNPT achieved highest ever traffic 
during the same period with an 
impressive growth of 17.27% over 
the previous year. Deendayal Port 
also clocked an impressive growth 
rate of 8.11% and also attained its 
highest ever traffic of 127.1 Million 
Tonnes. Mumbai Port marked an 
increase in traffic of 11.46% over 
the previous year. Cochin Port grew 
at 9.68% on Y-o-Y basis and also 
attained its highest ever traffic.

This has been possible on 
account of various infrastructure 
projects undertaken at various ports 
for construction of new berths and 
terminals, mechanization of existing 
berths and terminals, capital 
dredging for deepening of drafts for 
attracting large of vessels in port 
channels. Overall Average Turn 
Around Time reduced from 96 hours 
in 2014-15 to 52.80 hours in 2021-
22 while Container Average Turn 
Around Time at Major Ports also 
reduced from 35.21 hours in 2014-
15 to 27.22 hours in 2021-22.

Ministry is also developing 
two mega cruise terminal projects 
through Sagarmala Scheme at 
Mumbai and Mormugao Port. 
Upgrading and modernization of 
International Cruise Terminal at 
Mumbai worth Rs. 303 crore is 
under construction, project has 
registered progress more than 
70%. Ministry is also supporting 
development of international and 
domestic cruise terminal and allied 
facilities at Mormugao Port.

Ministry is providing big 
push to RORO and Passenger 
transportation through waterways 
as it is environment friendly 
solution to mobility and resulting 
in significant savings of cost and 
time. ROPAX facilities are being 
developed by State or Central 
authorities and vessel deployment 
and services are carried out majorly 
by private players. It is observed that 
maintenance cost of the dredging 
is high compared to the revenue 
coming to authority. A detailed 
study is planned to be conducted 
for comprehensive assessment in 
all coastal states / UTs. Develop 
new business models for O&M on 
long-term contract while promoting 
use of electric ferries for Urban 
Water Transport. Separate scheme 
will be prepared in consultation 
with stakeholders for providing 
suitable financial assistance during 
operational phase

In line with PM Gati Shakti 
initiatives and port connectivity 
pillar of Sagarmala, MoPSW carried 
out an intensive exercise to find the 
connectivity gaps. Based on the 
consultation with Major

Ports and State Maritime Boards, 
a list of 52 last mile road connectivity 
projects have been identified and 
shared with MoRTH for assessment 
and development. Similarly, 28 
last mile rail connectivity projects 
have been identified and conveyed 
to MoRTH for assessment and 
development.

As per the studies conducted 
under the Sagarmala, there is an 
additional potential of coastal 
shipping upto ~340 MT by 
FY25, with an estimated annual 
cost savings of Rs. 9600 crore. 
Major commodities which can 
be transported through coastal 
shipping are Coal, Steel, Cement, 
Automobile, Foodgrain, Fertilizer, 
POL, etc. As a part of promotion 
of Coastal Shipping, it is proposed 
to create “Sagarmala Coastal 
Shipping Monitoring Committee” 
under Ministry of Ports, Shipping 
& Waterways, which will monitor 
the progress, provide funding 
support to infrastructure from 
Sagarmala scheme. To facilitate 
cargo movement and enabling 
infrastructure at ground level, 
dedicated Sagarmala Coastal 
Shipping Nodal Officer planned at 
each Major and Non-Major Ports.

Our inland waterways can 
become a viable medium for 
Intracity commute, short distance 
passenger transport needs. By means 
of ferries, Ro-pax vessels and high-
speed launches, state governments 
and urban local bodies can offer 
seamless, integrated transport 
services to urban and suburban 
population and ease the stress and 
congestion of daily commute. 
The Kochi Metro Rail Ltd has 
procured 23 hybrid electric boats 

manufactured by Cochin Shipyard 
Limited. Each such vessel has the 
capacity to carry 100 passengers. 
IWAI has proposed similar services 
for 5 locations: Varanasi, Kolkata, 
Patna and Guwahati, Dibrugarh. 
The Ministry of Housing & Urban 
Affairs has recommended this 
model. State governments were 
requested to adopt the model for 
multi-modal green and cheaper 
mode of transport.

Inland Water Transport can also 
be an effective mode for enabling 
movement of bulk commodities 
in an eco-friendly and economical 
way. IWAI, has earlier this year, 
carried out a successful pilot run 
of 200 tonnes food grains between 
Patna and Guwahati and 2000 
tonnes of steel between Haldia 
and Guwahati through the Ganga, 
Hooghly, Meghna, Brahmaputra 
rivers in India and Bangladesh. 
This movement, across international 
waters highlights the potential of the 
mode. This model can be replicated 
and upscaled for other bulk 

commodities including coal, LPG, 
fertilisers containers, integrating 
it with the coastal shipping. The 
North-Eastern States can benefit 
by reduced distance and congestion 
free transport.

The State ministers also 
explained their association with 
Sagarmala Projects and committed 
to conduct a detailed master plan of 
their Ports infrastructure and work 
out additional project proposals for 
Sagarmala funding.

The National Sagarmala Apex 
Committee (NSAC) is the apex body 
providing policy directions and 
guidance for port led development-
Sagarmala projects and reviews 
its implementation. The NSAC 
was constituted on 13.05.2015 by 
the Union Cabinet and is chaired 
by Minister for Ports, Shipping 
& Waterways with Cabinet 
Ministers from stakeholder central 
Ministries and Chief Ministers & 
Administrators of Maritime States 
and Union territories respectively as 
members.
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Reacting to the RBI’s decision of 
increasing the repo rate by 40 basis 
points to 4.4% and CRR by 50 basis 

points to 4.5% at a time, when world economy 
including India is reeling under inflationary 
pressures, Dr A Sakthivel, President, FIEO 
said that this was on expected line looking 
at the current and evolving macroeconomic 
situation and expected increase in the key 
rates by the US Federal Reserve. Dr Sakthivel 
welcomed the initiative taken by the Central 
Bank of the country, as it will not only help in 
containing inflation but will also support the 
economic growth process including exports. 
However, at the same time RBI should ensure 
that it neither affects the credit flow nor the 
interest burden on MSMEs and exporters and 
if required, the Interest Equalisation Scheme 
may enhance the support to insulate against 
any rate hike. 

With agencies like IMF and WTO already 
scaling down their global output growth 
and world trade forecast coupled with 
disruptions, shortages and escalating prices 
due to geopolitical tensions and sanctions, 
steps taken to contain excess liquidity from 
the system thereby reducing commodity and 
raw material/input prices, will help the trade 
and industry in containing their overall cost of 
production, added FIEO President.

FIEO Chief reiterated that as the Indian 
economy appears capable of sustaining such 
geopolitical conditions, the decision of both 
hike in repo rate and cash reserve ratio will 
help in reducing pressure on demand front. 
This is further help in ensuring adequate 
liquidity in the system to meet the productive 
requirements of the economy in support of 
credit offtake growth.

Impressive Beginning in Exports:  
FIEO President

Reacting to the April 2022 Trade Data, FIEO 
President, Dr A Sakthivel said that the highest-
ever exports of over USD 38 billion, during the 
first month of the fiscal, shows the continuous 
impressive performance of the exports sector. 
The outstanding accomplishments of the 
exporters have consistently not only helped 
the economy to reap rich dividends but will 

also support our endeavour 
to become a USD 5 trillion 
economy by 2025. Starting 
the fiscal with such an 
impressive beginning 
will further add to the 
motivation of the exporting 
community for much higher growth during the 
financial year, said Dr A Sakthivel.

Praising the effort and hard work of the 
exporters, Dr Sakthivel thanked the government 
under the able and dynamic leadership of the 
Hon’ble Prime Minister, whose support and 
vision coupled with confidence and trust 
shown on the exporting community has re-
invigorated all stakeholders. Dr Sakthivel 
also welcomed the Union Finance Minister 
and the Union Commerce & Industry and 
Textiles Minister for continuously interacting 
and guiding the exporters to continue on their 
wonderful export growth trajectory. 

FIEO President said that the top sectors, 
which has performed impressively during the 
month were Engineering Goods, Petroleum 
Products, Organic & Inorganic Chemicals, 
Drugs & Pharmaceuticals, Electronic Goods, 
RMG of all Textiles, Cotton Yarn/Fabrics/
Made-ups, Handloom Products etc. and Plastic 
& Linoleum. Labour-intensive sectors also 
contributed to the exports basket, which itself 
is a good sign, further helping job creation in 
the country.

FIEO Chief also reiterated that the benefits 
of the newly signed FTAs and the PLI 
Scheme will further help us in building on 
the milestones achieved during the previous 
fiscal.

FIEO President is also of the view that 
though the government has announced a slew 
of measures to support exports including the 
recent announcement of the extension of the 
interest equalisation scheme, extension of the 
FTP 2015-20 by another 6 months and extension 
of time for filing of MEIS/RoSCTL/ROSL 
scrip, however, there is a need to increase the 
validity of  RoSCTL and RoDTEP scrips to 24 
months and link transferability with realisation, 
extend RoDTEP to EOUs, SEZ and Advance 
Authorisation, expand usages of RoDTEP and 
RoSCTL scrips and logistics support for the 
sector looking at the freight cost.

Indian Economy Capable of 
Sustaining Geopolitical Conditions: 

Dr A Sakthivel, President, FIEO
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After struggling to cope with excess 
containers for much of 2020, the Port 
of Los Angeles on the US West Coast 

is now facing box shortages, according to the 
latest data from Container xChange.

“US container shipping supply chains have 
been under pressure since the summer and now 
the Port of LA is coping with an outbreak of 
Covid-19 and labour shortages. While earlier 
in the year the high-volume US box import 
port was overwhelmed with boxes, now there 
is a dearth,” said Dr. Johannes Schlingmeier, 
CEO of Container xChange, the world’s 
leading online platform for buying, selling and 
leasing shipping containers. “

A combination of global coronavirus 
lockdowns, blank sailings by containers lines 
early in the year and a surge in US consumer 
demand for retail imports from Asia saw boxes 

build up across the US during the second half 
of 2020. Approximately 1.5 million containers 
had a turnaround time of 115+ days in Q3 2020 
across the US, compared to an annual average 
of fewer than 80 days, according to a research 
study published by Container xChange and 
FraunhoferCML.

At the Port of Los Angeles, this saw 
Container xChange’s Container Availability 
Index (CAx) average 0.64 across 2020 – an 
index of 0.5 on CAx indicates a surplus 
of containers while below 0.5 indicates a 
shortage.

The excess of boxes was particularly acute 
from week 37 to week 45 (see graph below). 
For 20DCs (20ft. Dry Containers) the index 
soared to 0.86 in week 42 and, for 40DCs, 
reached 0.91 – a plus of 25% and 42%, 
respectively, compared to the 2020 average.

However, as lines have rushed to move 
empties back to Asia, the picture has dram

Transshipment Sector Drives 
Mundra’s Strong Container 

Throughput Growth

Chennai
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April ended with a cheer among the 
Indian shippers as prices of shipping 
containers across major ports of 

Nhava Sheva (Mumbai), Chennai and Mundra 
(Gujarat), reports Container News.

Container News spoke with Peter Sundara, 
global head of ocean freight at a major 
Singapore-based cargo owner, who stated that 
this dip in box rates is a ‘temporary trend’ and 
freight would start to increase again higher 
than the pre-Covid levels.

“This is driven by an uptick in demand, 
especially after the easing of China’s Covid-19 
lockdown and an increase in demand from 
US and EU for upcoming holidays of 
Thanksgiving, Halloween, Christmas, etc,” 
said Sundara.

While the plunge in container rates started 
in mid-January and continues, the prices are 
still higher than in January 2021. According to 
Container Xchange, the rates are 40% higher 
in Chennai port and 36% higher in Nhava 
Sheva and Mundra port respectively.

Peter Sundara believes, “this declining trend 
in rates could reflect subdued demand resultant 
of overstocked inventory, postponement 
of inventory and finished goods due to 
inflationary pressures and disposable income 
allocated to services such as domestic travels, 
food and beverages sector, entertainment as 
the Indian economy is gradually opening up 
after lockdown.”

Sundara also explained that carriers are 
experiencing the joy of making money after 
20-30 years and they are not going to let go 
of this euphoria anytime soon. He says if 
the rates continue to drop, the carriers might 
adopt one of the options like creating artificial 
demand by pulling out services.

“The niche intra-Asia carriers, on the other 
hand, would continue to launch new China-
India services or enhance current services to 
increase their market share. China-India is one 
of the largest trade lanes and we will continue 
to see container growth. Consumer white goods 
like water coolers, washing machines, mobile 
phones, freezers, etc. from China will continue 
to be demanded by the high middle-class Indian 
economy consumers”, implying the carriers 
will find a way to arrest the dip in rates.

However, the drastic increase in the transit 
time on intra-Asia trade lanes has got the 
freight forwarders worrying as their shipments 
are lying at transshipment ports for more than 
eight weeks now. Sundara told Container 

As Shipping Corporation of India’s 
privatisation plans get delayed, US-
based Safesea, one of the bidders 

shortlisted to bid for the Indian-government 
owned vessel operator, has turned its 
attention to Ceylon Shipping Corporation, 
a government of Sri Lanka-owned company 
and has made a proposal to acquire a 40% 
stake in the company by entering into a JV, 
according to sources, according to a ET 
report.

As per the proposal of Safesea, Ceylon 
Shipping Corporation could be run in a public-
private partnership model.

Sources familiar with the contents of the 
proposal said that Safesea has proposed that 
it will hold a 40% stake in Ceylon Shipping 
Corporation while the Sri Lankan government 
will hold another 40% stake. It has proposed 
that 20% stake will be offloaded to public 
investors.

No financial aspects have been mentioned 
in the proposal because the talks are said to be 
preliminary.

Safesea confirmed it has made an 

News that the current global port congestion 
is the primary reason for the increase in transit 
time from China to Indian ports.

“During the heydays of Covid-19, we 
experienced huge port congestions in major 
transshipments such as Port Klang and 
Singapore, where the majority of shipments 
from China to India are transshipped when 
there is no direct service. Huge vessel 
delays and port omissions have taken a toll 
on the schedule reliability of many trades, 
including China-India. Now with the China 
east coastline going through a fresh Covid-19 
lockdown, vessel schedules are further delayed 
in major ports such as Ningbo and Shanghai. 
Unlike other countries in Asia or the EU, 
China continues to exercise a zero-tolerance 
policy toward Covid-19 management,” added 
Sundara.

The ongoing disruption in the global 
shipping and supply chain industry has given 
India an opportunity to realise the potential 
of its ports. The congestion at the Colombo 
port, the busiest transshipment port near 
India, caused by the political and economic 
uncertainties in Sri Lanka could force a 
significant number of ships to change their 
direction towards Indian ports in the first 
quarter of 2022-23.

The Indian shipping ministry has asked 
all the major Indian ports to ramp up their 
infrastructure so as to achieve zero cargo 
wait time by 2025. According to the office 
memorandum, the Ministry of Shipping and 
Waterways said that the port capacity will 
increase 6-times by 2047 compared to the 
present port capacity. India is not only busy 
in building infrastructure to manufacture 
containers in the country but also focusing on 
making its ports fully-equipped.

“We can take inspiration from other 
countries such as China, where developing 
infrastructure is one of the primary pillars of 
its long-term term planning. The county is 
benefiting immensely in connecting cities and 
connecting ports to various intermodal modes 
such as rail and road. Shippers have multiple 
options to move their cargoes within Asia 
(China-SEA and vice-versa and from China 
– North EU). Current Ukraine and Covid-19 
lockdowns have been a dent in these options 
but to me, it is a temporary setback,” claimed 
Peter Sundara.

According to government officials and 
EXIM analysts, if India is able to handle the 
gradual increase of incoming traffic, then the 
country can work on building an indigenous 
shipping line by 2023.

investment proposal to Ceylon Shipping when 
contacted.

“We have received Safesea’s proposal. 
It is in the interest of the company. But we 
will have to approach the relevant ministry 
for taking it forward,” said WS Weeraman, 
chairman of Ceylon Shipping Corporation.

Safesea had submitted an expression of 
interest to acquire Shipping Corporation 
of India in March last year. It was amongst 
shortlisted bidders for the company and was 
allowed to carry out due diligence. It is yet to 
submit a financial bid for the company because 
the government of India indefinitely extended 
a January 18 deadline for submission of bids 
for the state-owned vessel operator.

Ceylon Shipping Corporation was 
established in 1971 and has been a key player 
in transportation of goods from Sri Lanka. As 
the country has a deep and wide port, it has 
been a favoured route for ships transporting 
goods across continents. The company is 
seen as an attractive target because it can 
offer feeder services and port-related logistics 
services to global shipping lines.

However, the company is facing a financial 
crunch and has been short of cash to run its 
operations.

India On The Front Foot Amidst 
Global Shipping Disruption

As SCI Privatisation Faces Delay, US 
Bidder Safesea Eyes Ceylon Shipping
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On April 28 through its subsidiary, NYK 
concluded a long-term time-charter 
contract with CNOOC Gas and Power 

Singapore Trading & Marketing Pte. Ltd. for six 
liquefied natural gas (LNG) carriers, in addition 
to a shipbuilding contract for the vessels with 
Hudong-Zhonghua Shipbuilding (Group) Co. 
Ltd., according to the company’s release.

This is NYK’s first long-term time-charter 
contract for an LNG carrier with the CNOOC. 
The six vessels are scheduled to be delivered 
between 2026 and 2027 and will be mainly 
engaged in LNG transportation to China.

NYK has also signed a project head 
of agreement with a subsidiary of China 
Merchants Energy Shipping Co. Ltd (CMES), 
a Chinese shipping company, to jointly own 
and manage the vessels. Under the partnership 
with CMES, NYK will provide stable and safe 
LNG transportation to the CNOOC.

The LNG carriers will be equipped with 
an X-DF2.1 iCER, a next-generation dual-
fuel engine that can operate on fuel oil or boil 
off gas stored in its cargo tank. The vessels 
will each have a cargo tank capacity of about 
174,000 cubic meters and a membrane-
type tank that will make use of advanced 
insulating materials to reduce the boil-off 
rate (percentage of gas volume that vaporizes 
during navigation).

On February 3, 2021, NYK released the 
“NYK Group ESG Story,” which aims to 
further integrate ESG into the company’s 
management strategy and promotes activities 
that contribute to the achievement of the 
SDGs through business activities. On March 
24, 2022, NYK released the updated “NYK 
Group ESG Story 2022,” which introduces 
initiatives for integrating ESG into the 
Group’s management strategies set forth in 
the “NYK Group ESG Story” and provides a 
partial explanation of the Group’s sustainable 
growth strategy from a long-term perspective.

NYK Signs Long-Term Charter With 
CNOOC For Six New LNG Carriers

Adani International Container Terminal - Mundra

ETA ETD Service Vessel Name Voy Agent/Line Calling Ports

10/05 11/05 MOEX MSC DENISSE JM218A MSC

10/05 11/05 IMED MSC ANAHITA MI214A MSC

10/05 11/05 ZMI ZIM CHINA 7W ZIM

11/05 12/05 CCG VARADA 0049 SMI

13/05 14/05 INDUS MSC CLEA IU218A MSC

13/05 14/05 MEF 3 MSC PATNAREE III JC218R MSC

15/05 16/05 RWA1 NORTHERN VIVACITY 2218E CUL

15/05 16/05 WCC SSL VISAKHAPATNAM 138 TWL

14/05 15/05 IAS MSC REGINA IW219A MSC

As the data is received by us, sometimes even at the eleventh hour by telephonic messages from the concerned 
Steamer Agents, there is every likelihood of last minute changes in the data published for which and also for the printing 
errors occuring the Management of Port Wings is not responsible or liable.

As the data is received by us, sometimes even at the eleventh hour by telephonic messages from the concerned 
Steamer Agents, there is every likelihood of last minute changes in the data published for which and also for the printing 
errors occuring the Management of Port Wings is not responsible or liable.

CITPL - Chennai

ETA ETD Service Vessel Name Voy Agent/
Line

Calling Ports

10-5 11-5 MD1 TRF KAYA 1765W/1765E OAS MAA/PKG/PKW/SIN/VTZ/SCT

12-5 13/05 CVI KOTA NIPAH 0136W/0136E PIL NGB/SHK/SGN/SIN/MAA/VTZ/
PKW

16/05 17/05 CVI ELEFTERIA 
EXPRESS 0032W/0032E PIL NGB/SIN/MAA/VTZ/PKW/SHK/ITC

ETA ETD Service Vessel Name Voy Agent/Line Calling Ports

10-5 11-5 CI5 WAN HAI 529
TAO-PUS-SHA-SHK-SIN-WPK-
PKG-MAA-KAT-PKG-SIN-PGU-
SHK-KHH-TAO

12-5 13/05 ISG EF EMMA JEB/COK/CMB

10-5 11-5 IEX TOKYO BAY TUT/LEH/JED/HAM/ANR/CMB/
RTM/PIR/COK/DAM/VTZ/LGP/KRI

CCTL - Chennai

APM Terminal - Mumbai

ETA ETD Service Vessel Name Voy Agent/Line Calling Ports

12-5 13/05 CIX SPIL KARTIKA WHI
Pipavav,Hazira,JNPT,Jebel 
Ali,Salalah,Port Said,Mersin,Ambarli 
Port,Izmlt Korfezi,Novorosslysk

18/05 19/05 CIX3 OOCL HAMBURG OCL
Pipavav,Hazira,JNPT,Jebel 
Ali,Salalah,Port Said,Mersin,Ambarli 
Port,Izmlt Korfezi,Novorosslysk

17/05 18/05 CIX INERSIA 
HERITAGE WHI

Pipavav,Hazira,JNPT,Jebel 
Ali,Salalah,Port Said,Mersin,Ambarli 
Port,Izmlt Korfezi,Novorosslysk

15/05 16/05 IN2 IKARIA HLI

15/05 16/05 CWX TS MUMBAI TSH

14/05 15/05 RWA NORTHERN 
VIVACITY CUL

13/05 14/05 MINA NINGBO EXPRESS HLI
Pipavav,Hazira,JNPT,Jebel 
Ali,Salalah,Port Said,Mersin,Ambarli 
Port,Izmlt Korfezi,Novorosslysk

11/05 12/05 CIX3 OOCL BRAZIL OCL
Pipavav,Hazira,JNPT,Jebel 
Ali,Salalah,Port Said,Mersin,Ambarli 
Port,Izmlt Korfezi,Novorosslysk

13/05 14/05 RWA FRED INA

16/05 17/05 CWI EVER UNOCORN EGI

NSICT - Mumbai

ETA ETD Service Vessel Name Voy Agent/Line Calling Ports

10-5 11-5 MESAWA LEONIDIO MSK Nhava Shiva,Mundra, Khor Al Fakkan, 
Port Klang,Singapore, Shanghai, 

11-5 12-5 BLUENILE NORTHERN 
DEPENDENT MSK

12-5 13/05 VGI GFS PEARL SMM

13/05 14/05 MIDAS HALSTED MSK Nhava Sheva, Mundra, Port Qasim, 
Singapore

14/05 15/05 MWE LISA MSK

15/05 16/05 MECL MAERSK ATLANTA MSK Nhava Sheva, Mundra, Port Qasim, 
Singapore

17/05 18/05 MESAWA MAERSK PANGANI MSK Nhava Shiva,Mundra, Khor Al Fakkan, 
Port Klang,Singapore, Shanghai, 

10-5 11-5 BOX MV.OCEAN OROBE 22033S BTL COLOMBO, TUTICORIN, 
COLOMBO

11-5 12-5 CTS MV.KAPITAN MASLOV 1705 FAR SHIPPING COLOMBO, TUTICORIN, 
COLOMBO

12/05 13/05 TUX MV.OEL SHRAVAN 22132 TWF COLOMBO, TUTICORIN, 
COLOMBO

13/05 14/05 BOX MV.OCEAN OROBE 22034S BTL COLOMBO, TUTICORIN, 
COLOMBO

14/05 15/05 CTS MV.KAPITAN MASLOV 171S FAR SHIPPING COLOMBO, TUTICORIN, 
COLOMBO

16/05 17/05 TUX MV.OEL SHRAVAN 22133 TWF COLOMBO, TUTICORIN, 
COLOMBO

DAKSHINBHARATH GATEWAY TERMINAL / TuTIcoRIN

Kattupalli

ETA ETD Service Vessel Name Voy Agent/Line Calling Ports

10-5 11-5 CIX HYUNDAI BUSAN 0137E HMM
Pipavav,Hazira,JNPT,Jebel 
Ali,Salalah,Port Said,Mersin,Ambarli 
Port,Izmlt Korfezi,Novorosslysk

12-5 13/05 CI5 WAN HAI 529 35 IAS
TAO-PUS-SHA-SHK-SIN-WPK-PKG-
MAA-KAT-PKG-SIN-PGU-SHK-KHH-
TAO

14/05 15/05 FIL HYUNDAI PRESTIGE 96 HMM

14/05 15/05 CI5 CARPATHIA 32 WAN
TAO-PUS-SHA-SHK-SIN-WPK-PKG-
MAA-KAT-PKG-SIN-PGU-SHK-KHH-
TAO

16/05 17/05 CIX HYUNDAI TACOMA 114 HMM
Pipavav,Hazira,JNPT,Jebel 
Ali,Salalah,Port Said,Mersin,Ambarli 
Port,Izmlt Korfezi,Novorosslysk

Adani Mundra Container Terminal - Mundra

ETA ETD Service Vessel Name Voy Agent/Line Calling Ports

10/05 11/05 AGI XIN WU HAN 135 COS

10/05 11/05 PCC FREMANTLE 
HIGHWAY '69A ULS

11/05 12/05 ADHOC CELSIUS NAPLES 2203E KMT Nhava Shiva,Mundra, Khor Al Fakkan, 
Port Klang,Singapore, Shanghai, 

11/05 12/05 IMEX XIN PU DONG 258 COS

12/05 13/05 CISC EVER USEFUL 159E EMC

12/05 13/05 AIS KMTC DELHI 2202E KMT

13/05 14/05 IMEX NINGBO EXPESS 2218W HLL

VCTPL, Vizag

ETA ETD Service Vessel Name Voy Agent/Line Calling Ports

10-5 11-5 CHX GH PAMERO 219E MSK Ennore, Krishnapatnam, 
Visakhapatnam, Tanjung Pelepas, 
Xingang, Qingdao 

11-5 12-5 CCG SM NEYYAR 0034 SIM Cochin, Nhava Sheva, Mundra, 
Jebel Ali, Bandar Abbas, Dammam

12-5 13/05 C17 CAPE FARO E010 WHL

12-5 13/05 MDM TRF KAYA 1765E OAS Colombo

14/05 15/05 FME XIN LIAN YUN GANG 093 COS Port Klang, Singapore, Manila, 
Pusan, Shanghai, Hong Kong

14/05 15/05 CVI KOTA NIPAH 0136E PPL

15/05 16/05 CVK MSC JANIS 3 SV219R MSC

17/05 18/05 CHX CELSIUS NAIROBI 220E MSK Ennore, Krishnapatnam, 
Visakhapatnam, Tanjung Pelepas, 
Xingang, Qingdao 

18/05 19/05 CCG MOGRAL 53 SIM Cochin, Nhava Sheva, Mundra, 
Jebel Ali, Bandar Abbas, Dammam

18/05 19/05 CVI ELEFTERIA 
EXPRESS

0032E PPL

Vessel Position at Terminals - (11.05.2022 To 18.05.22)
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GTT receives an AiPrinciple from Bureau 
Veritas for a new concept for a ballast-free 

LNG bunker & feeder vessel

A.P. Moller – Maersk to close down all offices 
in Russia and Belarus by the end of the year

NYK concludes fourth long-term charter 
agreement for LNG carrier with EDF LNG Shipping

Following the press release of July 8th, 2021, announcing the Approval 
in Principle (AIP1) from China Classification Society and DNV, GTT has 
been awarded a new approval in principle from Bureau Veritas (BV), for the 
“Shear-Water” concept, a new ballast-free LNG bunker and feeder vessel 
(LNGB&FV), according to the company’s release.

The majority of merchant vessels worldwide use ballast water when they 
are empty or partially loaded in order to maintain seaworthy conditions. 
Therefore, a considerable quantity of ballast water is carried by ships every 
day. Even when ballast water is treated, there is a risk of transferring harmful 
aquatic organisms and pathogens from one area to another. The solution 
developed by GTT eliminates this risk completely. In addition, removing 
the ballast water treatment system also reduces the energy consumption 
and CO2footprint of the vessels. GTT has been developing an approach to 
eliminate altogether the requirement for ballast water.

The GTT “Shear-Water” concept is based on the currently proven vessel of 
18,700 m3 capacity with two membrane tanks. The design also features a new 
hull shape, in a “V”, which differs from the standard square shaped mid-ship 
sections traditionally used for LNG carriers.

A.P. Moller – Maersk offices in the Far East Russia, Novorossiysk and 
Kaliningrad are expected to close down during the summer of 2022, according 
to the company’s release. The Saint-Petersburg and Moscow offices will run 
until the end of the year and the Belarus office will also be shut down during 
the summer, the statement says.

‘The safety and stability of our people remains our main goal, and we have 
worked steadily to ensure that our people are safe. We have done our utmost 
to withdraw from Russia in a responsible way’, the statement says.

A.P. Moller - Maersk is an integrated container logistics company working 
to connect and simplify its customers’ supply chains. As the global leader 
in shipping services, the company operates in 130 countries and employs 
roughly 95,000 people.

France LNG Shipping SAS, an NYK affiliated company, has signed a 
long-term charter contract for a new liquefied natural gas (LNG) carrier with 
EDF LNG Shipping SAS.

The newly built LNG carrier is scheduled for delivery in 2025 from 
Hyundai Samho Heavy Industries Co. Ltd. This is the fourth vessel on a long-
term time-charter contract with the EDF Group.

The newly built LNG carrier will be propelled by a WinGD-manufactured, 
dual-fuel slow-speed diesel engine. The carrier will also feature an Air 
Liquide–manufactured Turbo-Brayton refrigeration system that can tap 
surplus boil-off gas. Manufactured by GTT, the 174,000-cubic meter capacity 
membrane-type tank will be made of advanced insulating materials that 
reduce the vaporization rate.

Commenting on the signing of the fourth long-term time-charter contract 
with the EDF Group, NYK executive officer Hironobu Watanabe said: “We 
are very pleased to have signed another long-term charter contract for a new 
liquefied natural gas (LNG) carrier with EDF LNG Shipping SAS. This 
conclusion is of great significance for further promoting the NYK Group’s 
ESG management.　We will continue to provide EDF with stable LNG 
transportation services under our strong partnership, contributing to energy 
transitions around the world.”

FOREIGN CURRENCY

  CUSTOMS EXCHANGE RATES

Import
RATE (INR)

Export

We are not responsible for any mistake. ALL RATES ARE PROVISIONAL. The rates in 
these column are only meant for guidance.

with effect from  
6th May 2022Notification  No.40/2022 (N.T.)

ALL RATES PER UNIT

1. Australian Dollar  56.45  54.10
2. Bahraini Dinar  208.55  195.90
3. Canadian Dollar  60.90  58.80
4. Chinese Yuan  11.70  11.35
5. Danish Kroner  11.05  10.70
6. EURO  82.45  79.45
7. Hong Kong Dollar  9.90  9.55
8. Kuwaiti Dinar  256.65  240.60
9. New Zealand Dollar  51.25  48.95
10. Norwegian Kroner  8.40  8.10
11. Pound Sterling  97.65  94.35
12. Qatari Riyal  21.60  20.15
13. Saudi Arabian Riyal  20.95  19.70
14. Singapore Dollar  56.40  54.55
15. South African Rand  5.10  4.75
16. Swedish Kroner  7.95  7.70
17. Swiss Franc  79.90  76.90
18. Turkish Lira  5.35  5.00
19. UAE Dirham  21.40  20.10
20. US Dollar  77.05  75.35 
21. Japanese Yen (100) 60.00  58.00
22. Korean Won (100) 6.30  5.90

What’s the single most 
important concentration 
of infrastructure keeping 

America supplied with goods? 
The Los Angeles/Long Beach port 
complex, which handles around 
40% of the country’s containerized 
imports. What’s the second most 
important? One could make a strong 
case for the expanded Panama Canal.

America could never have 
handled the historic import deluge of 
the past two years if Panama had not 
built the third set of locks, the larger 
“Neopanamax” locks that debuted 
in 2016 and brought much higher-
capacity container ships from Asia to 
East Coast and Gulf Coast ports.

The Panama Canal has been one 
of the big winners of the COVID-era 
shipping boom. But now, the pace of 
growth is slowing, mirroring a trend 
seen across much of global trade, and 
the canal is feeling more effects from 
the Ukraine-Russia war and China’s 
COVID lockdowns.

The waterway handled its 
highest ever shipping flows in 
fiscal year 2021, which ended in 
September. Panama Canal Universal 
Measurement System (PC/UMS) net 
tonnage rose 8.8% versus FY 2020. 
In the first half of FY 2022, between 
October and March, PC/UMS net 
tonnage rose 0.8% from the same 
period a year before. Container-ship 
PC/UMS tonnage rose 8.5% and 
liquefied petroleum gas tonnage 
increased 11.1%. Offsetting those 
gains, liquefied natural gas carrier 
tonnage plunged 31.1%.

“I’m still confident we’ll do as 
good as last year [overall], if not 
better,” Ilya Espino de Marotta, 
deputy administrator of the Panama 
Canal Authority (ACP), told 
American Shipper.

“In terms of containers, we have 
continuously seen an increase,” 
said Silvia Fernandez de Marucci, 
the ACP’s manager of market 
analysis. “We had a few months 
in the beginning [during the U.S. 
lockdowns] when traffic actually 
declined slightly. But it rebounded 
quickly. We have seen increases in 
traffic since July 2020.”

The old locks restricted container 
ships to a maximum capacity of 
about 5,000 twenty-foot equivalent 
units. The Neopanamax locks allow 
passage of ships with 15,000-TEU 
capacity.

According to The McCown Report, 
East/Gulf Coast ports handled 49% 
of total U.S. containerized imports 
in March. Pre-canal expansion, 
they were handling closer to a third. 
McCown’s data shows a sustained 
advantage for East/Gulf Coast ports 
after the Neopanamax locks opened, 
a shift back toward West Coast ports 
in the first half of last year at the 
height of COVID-era demand, then 
a reversion toward East/Gulf Coast 
services since then.

Marucci said that last year’s 
surge in West Coast traffic did not 
come at the expense of container 
volumes through the canal. Even as 
ships piled up off Los Angeles/Long 
Beach, container-ship transits in 
Panama rose. And with carriers’ shift 
toward East/Gulf Coast ports this 
year, transits are increasing further. 
“In March our transits for container 
ships increased 10% [year on year],” 
she said.

But it’s not all positive for 
containers.

COVID lockdowns in China 
will have near-term effects on canal 
volumes, admitted Marucci. “We 
don’t know what’s going to happen 
with the COVID situation in China 
but we think that we will feel a decline 
in April and maybe May. Then after 
China reopens, I think there’s going 
to be a flood of merchandise arriving 

Chennai
Port Wings News Network

War, Lockdowns Hit Panama Canal
to both coasts.

“We are also looking at many 
factors that are impacting not only 
traffic through the canal but trade 
overall. We’re looking at inflation 
rates and the increase in bunker 
[marine fuel] prices. It’s very volatile. 
We are not sure how the consumer 
is going to react to this inflationary 
pressure and how demand is going to 
behave.”

When Panama decided to go 
forward with the expansion project 
in 2006, it was focused on preserving 
its container shipping business. At 
that time, America imported LNG, it 
didn’t export it. Ten years later, when 
the expanded locks opened, America 
had switched to an LNG exporter, 
with Asia as a major buyer. The 
new locks allowed passage of LNG 
carriers headed west. The canal had 
chanced upon a major new business.  

The recent downturn in LNG 
carrier transits began last fall, 
when the price of LNG in Europe 
rose above the price in Asia. LNG 
shippers could earn more arbitrage 
profit by selling U.S. gas in Europe.

Then Russia invaded Ukraine, 
putting Europe’s pipeline natural-gas 
supply at risk. That is pulling even 
more U.S. cargoes across the Atlantic 
and away from the canal. And the 
U.S. and the EU have committed 
to pursue supply arrangements that 
could make trans-Atlantic flows 
more permanent.

Commodity data provider Kpler 
compiles data on total U.S. LNG 
export volumes and the portion 
of those volumes that transit the 
Panama Canal. While ACP data only 
goes through March, the Kpler data 
shows that the canal had another 
very bad month for LNG transits in 
April. Kpler’s data shows that total 
monthly U.S. LNG exports rose 31% 
from 5.36 million tons in June 2021 
to 7.03 million tons in April, but the 
share going through the canal fell 
from 43% last June to just 13% last 
month.

“We have seen a drop in [LNG] 
traffic,” said Marucci. “There 
were 24 transits in March versus 
38 in March 2021. There is a lot of 
uncertainty with what is happening 
with Ukraine and Russia. And we do 
believe this may be a more permanent 
thing favoring Europe because of 
the support the U.S. is offering to 
Europe, and the geopolitical situation 
with Russia, even if prices in Europe 
[and Asia] get closer to each other 
and the netback [for U.S. sales to 
Europe versus Asia] is reduced.

“But we have seen other market 
segments compensating for the 
drop in LNG,” she emphasized, 
pointing to strength in transit demand 
for container shipping and LPG 
shipping.

Also, U.S. LNG exports may 
turn back toward Asian buyers with 
contracted supply in the second half, 
meaning more LNG carrier transits 
via the canal.

Jon McDonald, senior analyst 
at Poten & Partners, said during a 
recent online presentation: “Europe 
imports continue at high levels … 
[but] there is really not enough 
supply for Europe to continue all 
year and still ensure that Asia has 
the volume it needs. Northeast Asia 
needs to rebuild inventories ahead of 
the winter and that should draw more 
cargoes to the region starting in the 
summer.” 

Kristin Holmquist, forecasting 
manager at Poten, affirmed, “Europe 
has been taking a lot of gas at the 
expense of some Asian countries and 
Asia will need to reenter the market.” 

The Ukraine-Russia war may 
affect transits in another shipping 
sector as well: dry bulk. Unlike 
the case of LNG shipping, this one 
would be positive for transit volume.

Container shipping is the canal’s 

largest segment in terms of PC/UMS, 
which measures ships’ volumetric 
capacity. But dry bulk is by far the 
largest segment in terms of cargo 
tons, more than double containerized 
cargo. Most of the dry bulk cargo 
crossing the isthmus is agribulk 
shipped from the U.S. Gulf to Asia: 
wheat, soybeans, corn and sorghum. 
(Dry bulk carriers mainly use the old 
Panamax locks because most grain 
terminals in the U.S. and Asia can’t 
load and unload ships larger than 
traditional Panamax-size bulkers.)

The grain trade has started out 
slow in FY 2022. In the first half, 
both dry bulk transits and PC/UMS 
tonnage are down 7%. But Marucci 
expects flows to pick up due to the 
war.

“Ukraine used to provide China 
with corn and now they’re not able 
to. We have seen large purchases of 
corn by China from the U.S.,” she 
said.

Meanwhile, LPG shipping 
continues to play a key role in canal 
cargo flows — and the COVID-era 
consumer boom added even more 
strength. “They are the No. 2 users 
of the Neopanamax locks in terms of 
transits,” said Marucci.

As with LNG shipping, LPG 
shipping became much more 
important to the canal after the 
Neopanamax locks debuted.

U.S. exports of LPG — propane 
and butane — transit the canal en 
route to Asia in vessels known as 
VLGCs (very large gas carriers; 
ships with capacity of around 
84,000 cubic meters). As soon as 
the expanded locks opened, almost 
all U.S.-Asia VLGC traffic switched 
from the Cape of Good Hope route to 
the shorter Panama Canal route.

“VLGCs have been very strong in 
the past two years. I think this is going 
to continue because LPG is mainly 
used in China for petrochemical 
production,” said Marucci.

U.S. propane cargoes are shipped 
aboard VLGCs to Asian propane 
dehydrogenation plants for the 
creation of propylene, which is used 
to produce polypropylene, which is 
in turn used to manufacture plastic.

The more goods Americans 
consume, the more plastic Asia 
churns out. “As we see the 
dehydrogenation plants continue 
to grow, the LPG trade is going to 
continue,” said Marucci.

Panama Canal traffic has risen 
amid America’s consumer boom 
and is up around 60% since the 
Neopanamax locks opened. Yet the 
canal is still nowhere near its ceiling. 
“We are at about 70% of capacity. 
We still have room to grow,” said 
Marotta.

“We’ve been approached by the 
industry to allow wider beams,” said 
Marotta. “We’re analyzing a new 
fendering system that would allow us 
to do that.”

Add up all these changes, she said, 
“and the growth [potential] would 
even be a little bit higher than 30%.”

The ACP continues to invest 
in infrastructure, said Marotta. 
It’s buying 10 new hybrid-power 
tugs with an option for 10 more 
and investing in electric vehicles, 
maintenance, digitalization and 
facilities consolidation.

But the biggest move by far is a 
multibillion-dollar project to increase 
the canal system’s water supply. The 
canal faced transit constraints due to 
a drought in 2019 and 2020. Rain has 
kept water levels high in 2021 and 
2022.

“If it’s ever needed, we did leave 
a footprint area [when building 
the Neopanamax locks]. But for 
now, there are other strategies 
to increase the capacity of the 
existing infrastructure. The fourth 
set of locks is not in the short-term 
pipeline.”



May 11th - 17th, 2022 Issue
RNI No. TNENG/2014/59741 Postal Registration No. TN/CNIGPO/067/2021-2023 Posted at Pathrika Channel, Egmore, RMS, Chennai-8.
Date of Publication - Wednesday, Posted on Tuesday/Wednesday

8

Port Wings - Maritime Exim Weekly Newspaper : Published by K.Sivakumar on behalf of Universal Media Associates, Old No.72, New No.149, 1st Floor, Srinivasa Complex,
Linghi Street, Mannady, Chennai - 600 001. And Printed by V.Meganathan at Web Kingdom, No.115, Jani John Khan Road, Royapettah, Chennai – 600014. Editor: K.Sivakumar.

The Consulate General of Japan, Chennai and the Indo-Japan Chamber of 
Commerce and Industry organized a two-day symposium on ‘India and Japan 

in Free and Open Indo-Pacific’ in Chennai on 7-8 May. M.K. Narayanan, former 
National Security Advisor and former Governor of West Bengal, participated in the 

meet as a chief guest. Taga Masayuki, Consul-General of Japan, Chennai,  
N. Ravi, Chairman of Kasturi and Sons Limited, Narayanan Kumar, vice chairman 

of Sanmar Group and former president of the Confederation of Indian Industry 
(CII), Suguna Ramamurthy, S. Padmanabhan, Director, Sattva group and  

Sreejith, from the chamber participated.

Chennai
Port Wings News Network

A.P. Møller - Mærsk A/S (the 
“Company”) has decided to launch 
a share buy-back program of up to 

DKK 32 billion (around USD 5 billion) to be 
executed over a period of two years. 

The first phase, which started on 3 
November 2021, was completed on 27 April 
2022. The total market value of the shares 
acquired in the first phase amounted to DKK 
8 billion.

The second phase of the share buy-back 
program will run from 5 May 2022 up to 1 
November 2022. The shares to be acquired 
will be limited to a total market value of 
DKK 8 billion (around USD 1.15 billion). A 
maximum of 150,000 A shares and 600,000 B 
shares can be acquired in the second phase of 
the share buy-back program.

The share buy-back program will be 
executed under EU Commission Regulation 
No. 596/2014 of the European Parliament 
and Council of 16 April 2014 (MAR) and 
the Commission Delegated Regulation (EU) 
2016/1052 (the “Safe Harbour Regulation”), 
which ensures that the Company, its Board 
of Directors and its Executive Board, 
are protected against violation of insider 
legislation during the share buy-back period.

The share buy-back program is initiated 
pursuant to the authorisation granted to the 
Board of Directors by the Annual General 
Meeting in March 2021, which entitled the 
Company to acquire treasury shares at a 
nominal value not exceeding 15% of the share 
capital at the market price applicable at the time 
of acquisition with a deviation of up to 10%.

The company has appointed Danske Bank 
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• Container Movements 
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Ports Welfare Committee executive members meeting was held on 7 May in 
Seafarers Club at Chennai. in the meeting, PWC secretary Babu Mailan, president 

Krishnamurthy, former assistant director general of shipping M.E hussain, 
Unicorn Group chairman Arul Joseph, P.A. Khan also participated in the meeting.

A/S (“Danske Bank”) as Lead Manager for the 
second phase of the share buy-back. Danske 
Bank will make its own trading decisions 
independently of and without influence from 
the Company and within the announced limits.

Prior to the second phase of the share buy-
back program, the Company holds 160,650 
A-shares and 745,874 B-shares, equal to 
4.68% of the share capital. At the Annual 
general meeting 2022 it was decided to cancel 
133,779 A-shares and 535,076 B-shares. 
These shares are expected to be cancelled in 
week 21, 2022. The Company will hereafter 
hold 1.27% of the share capital.

As earlier announced, the purpose of the 
program is to adjust the capital structure of 
the Company ultimately through cancellation 
of shares repurchased and to meet obligations 
under long-term incentive programs.

Terms:
    * No shares may be bought back at a 

price exceeding the higher of i) share price 
of latest independent trade and ii) the highest 
current independent offer price on the trading 
venue where the purchase is carried out.

    * The maximum number of A and B shares 
that may be purchased on each trading day may not 
exceed 20% of the average daily trading volume 
of A and B shares, respectively, on NASDAQ 
Copenhagen or other regulated markets, on which 
the purchase is carried out, over the last 20 trading 
days prior to the date of purchase.

    * A and B shares will be acquired in 
a 20/80 split reflecting the current trading 
volumes of the two share classes.

    * The Company will fulfill its reporting 
obligations by announcing no later than every 
7th trading day the purchases made under the 
share buy-back program.


