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DIRECT RAIL CONNECTIVITY TO          INLAND DESTINATIONS

HAPPY NEW YEAR 2022
WISHING YOU HEALTH, HAPPINESS, AND A FANTASTIC

NEW YEAR

YOU CAN MOVE THE WORLD
DEMAND DRIVES WORLD TRADE BUT IT IS INTELLIGENCE THAT ENABLES CARGO FLOWS.

PSA IN INDIA HAS BEEN AT THE FOREFRONT OF MANAGING THE COMPLEXITIES OF BOX MOVEMENT.
COLLABORATE WITH US & TOGETHER, WE CAN PUT THE WORLD AT YOUR FINGERTIPS 

BY BUILDING AGILE, RESILIENT & SUSTAINABLE SUPPLY CHAINS 
THAT ARE JUST A CLICK AWAY.

 
TOGETHER, WE MOVE THE WORLD'S GOODS. FOR GREATER GOOD.  

OUR PRESENCE IN INDIA
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•   India’s 1st Fumigation company to be  
accredited with NSPM 12 Standards

•  Fumigation of wooden Packing Material  
as per ISPM 15 standards

• Heat treatment for wooden Packing Material
•  AFAS accredited Fumigation agency  

(Australian Quarantine) 

• Phyto Sanitary Certificate Arrangements
• Container Fumigation
• Ship Fumigation Experts
• Ware House Fumigation
• Disinfestation of Vessels
•  All Type of Residential &  

Commercial Pest Control Services

www.fumigationservice.com
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experts in
wooden pallet Fumigation
and heat treatment
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regiStereD oFFiCe
no.1, Buddu Street, 3rd Floor, p.B.no. 1846, Chennai - 600 001
For Booking : 4242 7777, 2521 3409, 2522 1241 booking@fumi.in
For pQ arrangements : 2521 7488, 2224 2175 pqfumigation@fumi.in
For new enquires : 2522 0626, 2522 5061, 2524 0672 fumi@fumi.in
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For All Type of Marine &  
General Insurance

Also undertaking 
Life and Mediclaim Policies 

Contact:   
K.Sivakumar, M.Sc, B.L.,

Off: Srinivasa Complex, No.72,/149,  
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Prime Minister Shri Narendra 
Modi presided over the second 
ground breaking ceremony 

of the Himachal Pradesh Global 
Investors’ Meet on 27 December in 
Mandi, Himachal Pradesh. 

The meet is expected to give a 
boost to investment in the region 
through projects worth around Rs 
28,000 crore. 

He also inaugurated and laid the 
foundation stone of hydropower 
projects worth over Rs 11,000 crore. 
Some of the hydropower projects 
are the Renukaji Dam project, Luhri 
Stage 1 Hydro Power Project and 
Dhaulasidh Hydro Power Project. 
He also inaugurated the Sawra-
Kuddu Hydro Power Project. 
Governor Himachal Pradesh, Shri 

Rajendra Vishwanath Arlekar, Chief 
Minister of Himachal Pradesh  Shri 
Jai Ram Thakur, Union Minister, 
Shri Anurag Singh Thakur were 
among those present on the occasion.

Addressing the gathering, 
the Prime Minister recalled his 
emotional connection with Himachal 
Pradesh and said that the state and 
its mountains have played a big role 

in his life. He also 
congratulated the 
people of Himachal 
Pradesh for four 
years of the double 
engine government. 
In these four years, 
the Prime Minister 
said that the state 
faced the pandemic 
challenge and also 
scaled the heights 
of development. 
“Jai Ram ji and 
his diligent team 
has not left any 
stone unturned for 
fulfilling the dreams 

Prime Minister Narendra Modi Presides 
Over Second Ground Breaking Ceremony of 
Himachal Pradesh Global Investors’ Meet

of the people of Himachal Pradesh”, 
the Prime Minister emphasized.

The Prime Minister said that ‘ease 
of living’ of the people of the country 
is one of the foremost priorities and 
electricity plays a huge role in this. 
Hydro-power projects launched 
today reflect India’s commitment to 
eco-friendly development. “When 
the Shree Renukaji Dam project on 
the Giri river is completed, a large 
area will be directly benefited by it. 
Whatever income will be generated 
from this project, a large part of it 
will also be spent on development 
here”, the Prime Minister remarked.

The Prime Minister reiterated 
the changed working style of the 
new India. He talked about the 
speed with which India is meeting 
its environment related goals. The 

Contd. on page -4

Best Wishes for a Happy & Prosperous New Year 2022
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Not Out of the Woods

Wednesday, December 29, 2021 Wing 8   Feather 20

Amid the worldwide panic over the spread of Omicron, China is feeling vindicated for 
sticking to its zero-COVID-19 strategy. All it needs to do at the moment is stay the course.

With expanding vaccination coverage and loosening social and travel restrictions, 
the world had thought that it was on track for a post-pandemic recovery. But the recent 
Omicron variant outbreak shows we are far from being out of the woods. Omicron, designated 
a “variant of concern” by the World Health Organization, has now circulated globally since it 
was first discovered in South Africa, appearing to be more contagious than previous variants 
of COVID-19.

In response to the many unknowns of Omicron, most countries have slammed their borders 
shut for specific southern African nations, while a few others, such as Israel and Japan, opted 
to completely ban foreign arrivals.

Indeed, Chinese media has seized the latest development to justify the country’s zero-
tolerance policy, claiming that the nation is an “impregnable fortress” against the virusTo be 
sure, China was not the only country that pursued this zero-COVID policy.

Australia, New Zealand and Singapore, were once determined to stamp out the existence 
of the virus within their communities. Yet, they all fell like dominoes, as they abandoned this 
strategy in favour of “living with the virus” as recent as two months ago. With masks, vaccines 
and safe-distancing, caseloads could be bearable for hospitals.

As the rest of the world normalises co-existing with the virus, why does China remain so 
steadfast in its commitment towards zero-COVID? A key reason is China’s enormous population 
size. To Chinese policymakers, the zero-COVID strategy is - and has been - effective in buying 
precious time for rolling out vaccinations to all of its citizens.

To put this in context, China’s national drive to vaccinate its population of 1.4 billion people 
is roughly equivalent to vaccinating the combined populations of Europe and North and South 
Americas.

Moreover, China has set for itself ambitious targets: 80 per cent vaccination rate by the end 
of this year (it has exceeded the target by reaching 82.5 per cent), and eventual full vaccination 
to establish herd immunity to the virus. More time is also needed for China to manufacture 
homegrown mRNA vaccines as potential booster shots, since current Chinese vaccines have 
shown lower efficacy than mRNA jabs.

More recently, China’s top respiratory disease expert, Dr Zhong Nanshan, who is also a key 
shaper of China’s early COVID-19 strategy, suggested that the virus’s fatality rate must reach 
the levels of influenza before normalcy is restored. In other words, a shift in China’s COVID-19 
policy remains a distant prospect. 

Crucially as well, the quality and capacity of healthcare services across China is highly 
uneven. The virus could easily overwhelm medical providers in underfunded localities and the 
countryside.

According to the calculations of a group of Peking University researchers, published by the 
Chinese Center for Disease Control and Prevention, the daily number of confirmed cases in 
China would likely go up to hundreds of thousands, potentially paralysing the country’s medical 
system, if China follows the “Western” strategy of coexisting with COVID-19.

Beyond these practical reasons, China’s current approach is also borne out of their 
experience in dealing with the virus’ ground zero. After enduring widespread criticisms for 
government ineptitude in their early responses to COVID-19 in Wuhan, Beijing then resorted 
to aggressive measures, shutting down the city and marshaling the Maoist rhetoric of waging 
guerrilla warfare against the “invisible enemy”.

By all measures, the costly strategy was effective, as it brought infection cases to zero in 
Wuhan by April 2020. The Wuhan model would then become the China model.

Under a toxic combination of Western xenophobia and geopolitical tensions, China was 
then unfairly blamed for “causing” the global spread of the coronavirus.

What was initially an aggressive but pragmatic Chinese response to the disease then 
morphed into a nationalistic and ideological endeavour. Media commentaries and wolf 
warriors uphold the successful act of subduing the disease as a testament to China’s superior 
governance. From developing its own vaccine and rejecting the entry of foreign vaccines, to 
distributing homegrown vaccines to poorer countries as part of its vaccine diplomacy, China is 
eager to chart its own way in dealing with the pandemic.

But this continuing war-like rhetoric against the virus may also inadvertently put China in 
a bind. It’s not going to be easy for Chinese officials to switch the narrative from defeating the 
“enemy virus” to co-existing with it, especially since the latter is viewed as an act of surrender.

Large parts of the world have already been treating COVID-19 as endemic, in part because 
many scientists believe that the virus may keep mutating, with new strains popping up from 
time to time. Based on this reasoning, it is simply a matter of time before Omicron or other 
future variants find their way into China’s borders unless China shuts itself off from the world 
altogether or imposes some of the stiffest restrictions with quarantines and testing.

As long as the virus remains unchecked in certain parts of the world, there will be new 
dangerous variants that could extend the clock of China’s zero-COVID policy.

President Xi Jinping seems to have recognised this threat when he pledged to deliver 600 
million vaccine doses to Africa last month.

Yet, China’s zero-COVID strategy will likely be retained for most of next year. After all, 
important stages are being built for victorious proclamations by China early next year.

Besides the Winter Olympics in February and the legislative meetings by the National 
People’s Congress in March, there will be the 20th National Congress of the Chinese Communist 
Party that many observers expect will endorse a renewal of President Xi’s leadership.

And while there has been an obvious post-pandemic economic slowdown, China’s large 
domestic market and technological self-sufficiency have so far staved off pressures to reopen 
its borders.

The Chinese people are on the same page as their government. Survey research has 
found that despite public grumblings about the inconveniences caused by China’s zero-COVID 
strategy, popular faith in Beijing’s pandemic policy has in fact strengthened.
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Prime Minister Narendra Modi...

FOREIGN CURRENCY

  CUSTOMS EXCHANGE RATES

Import
RATE (INR)

Export

We are not responsible for any mistake. ALL RATES ARE PROVISIONAL. The rates in 
these column are only meant for guidance.

with effect from  
25th Dec. 2021Notification  No.103/2021 (N.T.)

ALL RATES PER UNIT

Australian Dollar  54.60  52.25
Bahraini Dinar  205.45  192.90
Canadian Dollar  59.70  57.60
Chinese Yuan  11.95  11.60
Danish Kroner  11.65  11.25
EURO  86.60  83.45
Hong Kong Dollar  9.80  9.45
Kuwaiti Dinar  256.30  240.35
New Zealand Dollar  52.55  50.25
Norwegian Kroner  8.40  8.10
Pound Sterling  101.50  98.05
Qatari Riyal  21.15  19.80
Saudi Arabian Riyal  20.65  19.40
Singapore Dollar  55.90  54.05
South African Rand  4.85  4.55
Swedish Kroner  8.40  8.15
Swiss Franc  83.30  80.00
Turkish Lira  6.70 6.30
UAE Dirham  21.10  19.80
US Dollar  75.90  74.20 
Japanese Yen (100) 67.55  65.15
Korean Won (100) 6.60  6.20

Prime Minister mentioned that “ In 
2016,India had set a target to meet 
40 percent of its installed electricity 
capacity from non-fossil energy 
sources by 2030. Today every 
Indian will be proud that India has 
achieved this goal in November this 
year itself.” The Prime Minister 
continued “the whole world is 
praising India, for how our country 
is accelerating development while 
saving the environment. From 
solar power to hydro power, from 
wind power to green hydrogen, the 
country is working continuously 
to make full use of every resource 
of renewable energy”, the Prime 
Minister informed.

The Prime Minister came back 
to his theme of elimination of 
single use plastic. He said that 
the government is alert about the 
damage caused to the mountains 
due to plastic. Along with the 
nationwide campaign against 
single use plastic, the government 
is also working on plastic waste 
management. Touching upon the 

need for behaviour change, Shri 
Modi said “tourists also have a huge 
responsibility in keeping Himachal 
clean, free of plastic and other waste. 
Plastic has spread everywhere, 
plastic going into rivers, we 
have to make efforts together 
to stop the damage it is 
causing to Himachal.”

The Prime Minister 
praised the growth of the 
pharmaceutical sector in 
Himachal Pradesh. He 
said “If India is called the 
pharmacy of the world today, 
then Himachal is the force 
behind it. Himachal Pradesh 
has helped not only other 
states but also other countries 
during the Corona global 
pandemic.”

Referring to the stellar 
performance of the state, 
the Prime Minister said 
“Himachal outshines the rest 
in providing the vaccine to its 
entire adult population. Those 
who are in the government 
here, are not immersed in 
political selfishness, but have 
devoted their full attention to 
how every citizen of Himachal gets 
the vaccine.”

The Prime Minister reiterated 
the government’s recent decision 
to change the marriage age of girls. 
“We have decided that the age of 
marriage of daughters should also 
be the same as the age at which sons 
are allowed to marry. The marriage 
age being raised to 21 years for 
daughters will give them full time 
to study and they will also be able 
to make their career”, said the Prime 
Minister.

The Prime Minister talked about 
the recent announcements about 
new vaccination categories. He 
said that the government is working 
with utmost sensitivity and caution, 
keeping in mind every need. Now the 
government has decided that even 
children between the ages of 15 and 
18 will be vaccinated from 3 January.

The Prime Minister said our 
health sector people, frontline 
workers, have remained the 
country’s strength in the fight against 
Corona for the last two years. The 
work of giving precaution dose to 
them will also start from January 10. 
Elders above 60 years who already 
have serious diseases have also 
been given the option of precaution 
dosage on the advice of doctors, the 
Prime Minister informed.

The Prime Minister mentioned 
that the government is committed 
to work with the mantra of Sabka 
Saath, Sabka Vikas, Sabka Vishwas, 
and Sabka Prayas.  “Every country 

has different ideologies, but today 
the people of our country are 
clearly seeing two ideologies. One 
ideology is of delay and the other 
of development. Those with the 
ideology of delay never cared about 
the people living on the hills”, he 
said. The Prime Minister said the 
delaying ideologies made the people 
of Himachal wait for decades. 
Because of this, there was a delay 
of many years in the work of the 
Atal Tunnel. The Renuka project 
also got delayed by three decades. 
He stressed that the commitment 
of the Government is only for 
development. He said the work of 
the Atal Tunnel was completed and 
also widened the road connecting 
Chandigarh to Manali and Shimla.

Himachal is home to a large 
number of defence personnels. The 
Prime Minister touched upon the 
steps taken by the government for 
the welfare of defence personnel 
and veterans.  “In every household 
in Himachal Pradesh, there are 
brave sons and daughters who 
protect the country. The work done 
by our government to increase the 
security of the country in the last 
seven years, the decisions taken for 
the soldiers, ex-servicemen, have 
also benefited people of Himachal 
immensely”, he concluded.

The cargo traffic at Major Ports 
declined by 4.57% during 
2020-21 as compared to 2019-

20. Total traffic handled at Major 
Ports in 2020-21 was 672.68 million 
tonnes as compared to 704.927 
million tonnes in 2019-20. COVID-
19’s impact at Major Ports started 
from March 2020, Sonowal said. 

While answering a question in 
the Rajya Sabha recently, the Union 
Minister for Ports, Shipping and 
Waterways Sarbananda Sonowal in 
a written reply told the House that 
the traffic handled between April-
Oct 2021 has increased by 14.59% 
as compared to the same period over 
the previous year. 

Sonowal further said during 
the period of Apr-Oct 2021 Major 
Ports handled total traffic of around 
406.9 million tonnes as compared to 
355.16 million tonnes handled for 
same period last in 2020. He also 
said the Union government took 
various efforts and initiatives to 
mitigate the impact of pandemic and 
ensure smooth functioning of supply 
chains. Some of the key initiatives 
taken are as follows:

1. Ministry of Ports, Shipping & 
Waterways and its associated bodies 
issued various advisories/circulars 
to provide relief to the trade in terms 
of non-charging of demurrage and 
other penalties/charges.

2. Major Ports ensured storage 
space for cargo and accommodation 
and food for migrant labourers 
working in their premises.

1. Major Ports remitted VRC 
charges for quarantined vessels 
Various technological/digital 
induction were expedited during 
COVID-19 pandemic to maintain 
smooth functioning without human 
interference such as E-invoice, 
E-payment, E-DO and E-BoL 
at PCS1x, Utility for Sign-on & 
sign-off (E-pass module), Utility 
for data verification of seafarers 
from chartered flights, Online ship 
Registrations & online charter 
licensing.

Chennai
Port Wings News Network

Major Ports  
Cargo Traffic 

Dips
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FIEO Urges Industry,  
Government To Work Together To 
Address Supply Side Challenges

The fiscal year 2021-22 
is expected to end with 
merchandise exports of US$ 

400 Bn. As this would be on a high 
base for FY’ 2022-23 unlike last 
year, said FIEO President, Dr A 
Sakthivel. Thus, export growth of 
30-35% on such numbers would be 
difficult particularly as additional 
exports may require augmenting the 
capacity as well. 

Moreover, the spectacular 
increase in global trade by about 
22%, buoyed by high prices of 
commodities, as witnessed in 2021 
will not be there to provide the tail 
wind to our exports. However, at the 
same time, since our share in global 
trade is still less than 2%, we still 
have a long way to go. Much will 
depend on whether we would be 
able to contain Covid-19 through 
massive vaccination across the 
globe and be able to create required 
capacity, which will decide whether 
we should look for 15-20% growth 
or even more for the next financial 
year, added Dr Sakthivel. FIEO 
Chief reiterated that looking into the 
emergence of the new variants and 
supply side challenges at this point 
of time, we would like to be a little 
conservative and will aim for an 
export of US$ 460-475 Bn during 
the next fiscal.

FIEO President further added 

that we expect 
the global 
c o n s u m p t i o n 
to go up 

substantially in 2022, albeit the 
pandemic is controlled. The good 
thing with our exports has been 
a very balanced growth across 
sectors both in traditional exports 
as well as sunrise sectors of exports 
during the current fiscal. We are 
hopeful that the same trend will 
continue particularly as the order 
booking position of all exporters are 
extremely encouraging and China 
plus one policy of global companies 
is definitely helping our exports. A 
trend of India’s exports during the 
current year shows that in the first 
7 months of the current fiscal, when 
the overall exports grew by about 
59%, almost all regions showed a 
growth rate of about 60% or more 
except for ASEAN, North East Asia 
and CIS countries. Therefore, in 
the next year as well, we feel that 
exports growth will be widespread 
and exports to NAFTA, Europe, 
Middle-East, Oceania will continue 
to boom particularly as we should 
look at concluding Free Trade 
Agreements with UK & UAE soon 

and CEPA & CECA with Canada & 
Australia respectively in 2022, said 
Dr Sakthivel.

FIEO Chief also reiterated that 
while the demand side of exports 
should be taken care of by the 
industry, Industry and Government 
should work together to address 
the supply side challenges. Lack 
of capacity is one of the major 
concerns to meet the increasing 
demand. Moreover, with increase 
in the prices of inputs, skyrocketing 
freight and delays in shipments and 
payments have resulted in the need 
for additional credit. While container 
shortage has eased due to peak 
season supplies for Christmas, New 
Year and Chinese New Year getting 
over, the same is likely to compound 
once countries open up after the 
holiday seasons particularly if the new 
variant is not brought under control. 
Government may consider giving a 
push to container manufacturing in 
the country particularly as we require 
a large number of containers for inland 
coastal shipping. It is also encouraging 
to note that the Government is 
pushing FTAs and CECA/CEPA to 
provide competitive market access to 
exporters and we look forward to a 
regional economic alliance with EU, 
GCC (UAE, Bahrain, Saudi Arabia, 
Oman, Qatar and Kuwait), SACU 
(South Africa, Namibia, Botswana, 
Lesotho and Eswatini) and other 
economic regions.

The Union government has 
accorded high priority to 
building greater synergies 

between the Major Ports and Non-
Major Ports in order to promote 
coastal trade and to provide 
sustainable, cost-effective, and 
efficient Intermodal & Multimodal 
customer solutions, Sonowal said.

In a written reply in the Rajya 
Sabha, the Union Minister for 
Ports, Shipping and Waterways 
Shri Sarbananda Sonowal said that 
by doing so, the Ministry aims 
to provide seaborne connectivity 
to the trade and industries in the 
hinterland, reduce congestion on the 
road and rail besides bringing down 
logistics cost.

Sonowal said Green Freight 
Corridor-2 service started from 
Cochin to Beypore and Azhikkal 
ports and added that various steps 
are being taken to promote coastal 
trade and to provide sustainable, 
cost effective and multimodal 
customer solutions. This will 
minimize congestion on the road 
and rail traffic. 

However, efforts are being 
made to make costal shipping more 
economical and effective, Sonowal 
said.  At present Green Freight 
Corridor service is operated by 
Round the coast Private Limited, 
Mumbai twice a week the vessel 
calling at Beypore and Azhikkal 
ports with containers.

Chennai
Port Wings News Network

The steps taken to promote 
coastal shipping includes:

* 1. licensing relaxation to 
foreign flag vessels for carrying 
trans-shipment containers, 
empty containers, fertilizers and 
agricultural, fisheries, animal 
husbandry and horticultural 
commodities on coastal routes;

2. minimum 40% discount is 
offered by major ports on vessels 
and cargo related charges to coastal 
vessels;

3. prioritization in berthing of 
coastal ships at major ports, subsidy 
to Indian flagged vessels for carrying  
Public Sector Unit’s cargo; and

4. GST Reduced on Banker Fuel 
from 18% to 5 %.

There are 63 Projects worth 
more than Rs 17,000 Cr. identified 
under Sagarmala Programme in 
the state of Kerala for enhancing 
the infrastructure related to 
Port led Industrialization, Port 
Modernization, Port Connectivity 
Enhancement, Coastal Community 
Development & Coastal Shipping, 
and Inland Waterways.  These 
projects have been undertaken by 
Central Ministries, lWAl, Indian 
Railways, State Government and 
Major Ports etc.

There are 6 projects worth Rs. 
128Cr partially funded through 
Sagarmala Programme. Out of these 
6 Projects, 4 projects worth Rs 
104 Cr have been completed and 2 
projects worth Rs. 24 Cr. are under 
implementation.

Green Freight Corridor Along 
Western Coast

Dr A Sakthivel 
FIEO President



6
Dec. 29th 2021 - Jan. 4th, 2022 Issue

Best Wishes for a happy & safe NeW year 2022

1988-2022

Celebrating

34
YEARS

Chennai
Port Wings News Network

Container Shortage Sparks Coffee 
Shipping Experiment

In the coffee trading world, 
a ship steaming across the 
Atlantic Ocean is garnering a 

lot of attention. A break-bulk vessel 
named Eagle has wound its way 
from Lampung in Sumatra, through 
the Mediterranean and is now 
headed for New Orleans, according 
to a Bloomberg report in ET.

Transporting robusta coffee bags 
stacked in its hold to the U.S. -- 
where roasters are starved of supply 
-- it’s one of the first shipments of 
this kind in over 20 years.

The ship is part of a burgeoning 
experiment in the industry where 
producers, roasters and traders 
are looking to leapfrog a global 
container shortage that’s causing 
an unprecedented backlog of 
shipments.

“At the point when we were 
seeing shipments getting delayed, 
customers really struggling to get 
their supplies in time and getting 
access to coffee, that’s when we 
started to look at it,” Manish 
Dhawan, senior vice president for 
coffee at trading company Olam 
Food Ingredients, which chartered 
Eagle, said in an interview. “If you 
speak to some of the older traders, it 
was the late 80s, or perhaps the early 
90s, when they last did it, so this is 
really a new frontier kind of thing for 
us as well.”

Staggered economic restarts 
during the pandemic and an 

acceleration of online buying has 
created an all-out fight for freight. 
That’s rendered shipping containers 
at best expensive for moving coffee, 
at worst unobtainable, adding fuel to 
prices propelled to decade highs by 
a shortage in Brszil this year.

Olam expects roasters to start 
utilizing old-school shipping 
without containers more in the 
future. In a separate shipment on the 
Eagle, arabica coffee from Brazil 
was recently unloaded in Bremen.

Other break-bulk vessels are also 
setting sail from Brazil’s Santos 
Port, where the world’s top arabica 
cooperative Cooxupe shipped 
108,000 bags of coffee to Europe 
in a ship leased by a client early in 
December, according to commercial 
director Lucio Dias. The cooperative 
will handle two more cargoes of 
coffee bags without containers in 
January.

“We made an experiment as 
some clients have been adjusting to 
this new shipping modality to solve 
shipments bottlenecks,” Dias said 
in a telephone interview. “But it’s a 
complex operation.”

Everything is harder handling 
bags compared with containers, 
from the inland transportation in 
the origin to the reception at the 
destination, as only some ports 
have adequate equipment to lift the 
bags from a vessel’s hold, he said. 
Typically, coffee is either poured in 
bulk into special containers, or bags 
are stacked inside containers for 

easier sea and rail transportation.
Cooxupe expected to load its first 

break-bulk vessel with bags in two 
days, but it took more than five as 
the operation was disrupted by rain, 
Dias said. Costs were also higher 
than initially estimated, leading the 
cooperative to renegotiate the values 
of new shipments with its client.

Dias expects the logistic 
bottlenecks to continue in the 
first half of 2022 as new isolation 
measures are adopted by different 
nations to fight the spread of Covid’s 
omicron variant.

“Logistics are obstructed all over 
the world, and it will take a long 
time to undo this knot,” Dias said.

Not everyone will be able to do 
these kinds of trades, which require 
a huge amount of coffee and are 
very capital intensive. But already 
market players are talking of break-
bulk as a way of alleviating a 
bottleneck that has seen coffee pile 
up in Vietnam, the world’s biggest 
producer of robusta coffee.

“I’m quite certain that people 
will be looking at it, we have heard 
of a couple of vessels being planned, 
and we are evaluating our options,” 
said Olam’s Dhawan.

That could in turn impact prices, 
said Carlos Mera, Rabobank’s head 
of agricultural commodities research.

“The Vietnamese and Brazilian 
robusta crops are potentially both 
records, so if shipments move a 
bit more normally, that could bring 
prices down,” he said.

The Port of Rotterdam becomes 
the first port in Europe with 
more than 15 million TEU in 

a single year, while on 22 December, 
the port’s Maasvlakte terminal 
welcomed the 19,224 TEU MSC 
Erica which handled Rotterdam’s 15 
millionth TEU.

“This is a new European 
record for the port of Rotterdam. 
Never before has a European port 
transhipped so many containers in 
one year,” noted the port authority.

The Dutch city celebrated this 
event and the Erasmus Bridge 
was coloured blue and yellow, the 
colours of the Port of Rotterdam 
Authority. The observation tower 
Euromast was also coloured blue 
and an animation was projected 
onto the KPN Telecom’s building to 
highlight the container record.

“This achievement is all thanks to 
the flexibility and dedication of all 
the parties in the logistical container 
chain,” said the port in a statement.

During the first nine months 
of 2021, Europe’s busiest port 
has seen a year-on-year growth of 
7.8% in container volumes, despite 
the earlier dip in transhipment 
containers due to the Covid-19 
outbreak.

Meanwhile, the economy is 
recovering with volumes higher 
than they were in 2019, while the 
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consumer spending and demand 
boom, together with various 
disruptions earlier this year, such as 
the Suez blockage and outbreaks of 
coronavirus in Chinese ports, means 
that pressure on the logistics chain 
remains high.

In terms of TEU volume, 
transhipment grew faster than in 
terms of tonnage due to the increase 
in the transhipment of empty 
containers. However, the greatest 
impact could be attributed to a sharp 
decline in the average weight of full 
containers.

The transport of relatively heavy, 
low-value freight has decreased due 
to the notably increased prices over 
the past few quarters. This effect 
was most noticeable with export 
containers but it could also be seen 
on the import side.

Regarding 2022, Emile 
Hoogsteden, commercial director 
at the Port of Rotterdam Authority, 
stated that it is expected that 
extreme congestion at the Rotterdam 
container terminals will continue.

“This is because the international 
container ship fleet and terminal 
capacity are not growing at a rate 
commensurate with demand,” said 
Hoogsteden, who added, “the port 
authority will continue to emphasise 
the importance of digitisation, 
cooperation and data sharing to 
provide a better response to the global 
pressure on the logistics chain.”

Rotterdam Becomes the First 
European Port to Handle 15 

Million TEUs in a Year
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Sonowal Inaugurates Marine Workshop Of IMU-Chennai Campus

Union Minister for Ports, 
Shipping and Waterways 
and AYUSH Shri 

Sarbananda Sonowal inaugurated 
the Marine Workshop of IMU-
Chennai Campus and dedicated the 
new buildings of Visakhapatnam 
campuses to the nation through 
virtual mode from Chennai on 23 
December.

Speaking on the occasion, the 
Minister pointed out that India will 
be champion of champions through 
Maritime India Vision. He said, 

togetherness is the value respected 
by all Indians. Shri Sonowal called 
upon the students to give their 
100% for achieving their goals. 
Speaking about the opportunities 
before students, he said, “Bharat 
Mata has given us the dynamic 
leadership of the Prime Minister 
Modi, who has declared his motto 
to provide ample opportunity for 
students’ career.”

Indian Maritime University, 
headquartered in Chennai, 
was established in 2008 as a 
Central University by merging 
7 legacy institutes to provide 
quality maritime education, 
training and research. IMU offers 
undergraduate, post graduate 
and Ph.D programmes in its 6 
Campuses located at Chennai, 
Kochi, Kolkata, Mumbai, Navi 

Mumbai and Vishakhapatnam. 
There are also 18 Maritime 
Training Institutes affiliated to 
IMU.

Member of Parliament Shri P. 
Ravindhranath (Theni), MLA Shri 
S. Aravind Ramesh, Sholinganallur 
and Shri P. Shankar, Chancellor, 
Indian Maritime University were 
present on the occasion. Dr. Malini 
V Shankar, Vice Chancellor 
of Indian Maritime University 
presided over the event. Shri Sunil 
Paliwal, Chairman, Chennai Port 
Trust, Shri Balaji Arunkumar, 
Deputy Chairman, Chennai Port 
Trust, Shri J. Pradeep Kumar, 
CVO, IMU and many other 
senior officials of IMU, Port and 
Shipping industries participated in 
the event.
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EU On Collision Course With Shipping Over Carbon Market Reforms

Efforts to reform the EU’s 
Emissions Trading System 
are facing an uphill battle 

in 2022, including a proposed 
expansion into shipping that comes 
during an energy cost crisis in Europe 
that threatens to dampen willingness 
to accept tougher environmental 
regulations, according to Platts.

EU carbon prices surged to an all-
time high of Eur90.75/mt ($102.34/
mt) Dec. 8, prompting calls for 
intervention to curb what some see 
as excessive financial speculation, 
with high carbon prices raising costs 
for a broad swath of industries from 
power generation to refining and 
aviation.

EU Allowance prices eased back 
to Eur79.38/mt by Dec. 20, posting 
a gain of 136% overall in 2021.

S&P Global Platts Analytics 
expects EUA prices to average 
Eur65.80/mt in 2022, compared 
with an average of just under Eur53/
mt in 2021, according to a forecast 
in its latest EU ETS Market Outlook 
released Dec. 20.

Negotiations on the European 
Commission’s Fit-for-55 climate and 
energy package are set to continue 
under the French presidency of 
the EU Council in the first half of 
2022, which will shift to the Czech 
Republic in the second half of the 
year.

EC officials have said there are 
no real divisions among member 
states on the headline target to cut 

CO2 emissions under the EU ETS 
by 61% by 2030 from 2005 levels.

But individual elements of the 
proposed reforms look set to hit 
tough resistance, notably expanding 
the system to include CO2 emissions 
from shipping; a proposal to phase 
out free allowances for industrial 
sectors from 2026; and to set up 
a new parallel carbon market for 

buildings and transport.
Conflict ahead
In particular, the EC’s proposal to 

add shipping to the EU ETS has put 
the bloc’s regulators on a collision 
course with the industry.

The EC went ahead with the 
proposal in July 2021, pointing 
to years of inaction by the United 
Nations International Maritime 
Organization.

But the International Chamber 

of Shipping, which represents more 
than 80% of the world’s merchant 
fleet, had said the EC’s proposal is 
the wrong way to go.

“ICS believes that a mandatory 
global levy-based MBM [Market 
Based Mechanism] is strongly 
preferable over any unilateral, 
regional application of MBMs to 
international shipping, such as 

that proposed by the European 
Commission,” the ICS said Sept. 6.

“A piecemeal approach to MBMs 
(the EU ETS will only apply to 
about 7.5% of global shipping 
emissions), will ultimately fail 
to reduce global emissions from 
international shipping to the extent 
required by the Paris Agreement, 
whilst significantly complicating 
the conduct of maritime trade,” the 
group said.

Instead, the ICS advocates for a 
global carbon levy on shipping fuels 
that would go into an IMO climate 
fund aiming to close the price gap 
between conventional fuels and 
low-carbon alternatives such as 
hydrogen and ammonia.

Clash over free allowances
The issue of free carbon 

allowances to industrial sectors is 
another major potential pitfall in the 
upcoming negotiations.

An end to free allocation matters 
because it would expose emissions-
intensive industries to the full cost of 
carbon allowances for the first time.

The EC wants to phase out 
free allowances gradually and 
replace them with a Carbon Border 
Adjustment Mechanism which 
would apply a tariff on the carbon 
content of EU imports of iron 
and steel, electricity, cement and 
fertilizers.

EU member state Poland has 
largely supported the CBAM idea 
but warned against phasing out free 
allowances.

“The elimination of free 
allocations, and thus the need for 
companies in the EU to purchase 
more emissions allowances, 
will result in a direct increase in 
production costs and thus undermine 
the export potential due to reducing 
the price competitiveness of 
European products,” Poland’s 
environment minister, Anna 
Moskwa, warned Nov. 29.

Higher production costs 

linked to the withdrawal of free 
allowances would add to the price 
of manufactured products, she said. 
This could impose higher costs on 
economies already reeling from a 
global pandemic and a biting energy 
price crisis linked to a shortage of 
natural gas in Europe in 2021.

Buildings and transport
Potential roadblocks in the 

upcoming negotiations don’t end 
there.

The EC’s July 2021 package 
included a proposal to establish a 
new stand-alone market for CO2 
emissions from buildings and 
transport fuels.

The new ETS aims to place 
a charge on carbon at the fuel 
distribution level from 2026, and 
unlike other sectors, will not include 
free carbon allowances for fuel 
providers.

European trade union group 
ETUC warned that the proposal 
could trigger a backlash.

“The EC’s proposal to make 
working people foot the cost of the 
green transition by raising the price 
of petrol and household energy 
risks creating a gilets jaunes-style 
backlash against urgently needed 
climate action,” the group warned 
in July, referring to France’s yellow 
vest movement.

Taken together, the EC’s 
proposed reforms may be a litmus 
test of the willingness of Europe’s 
industry and society to take on more 
ambitions climate targets and absorb 
their related costs.

File Photo
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Despite reports to the contrary, shelves 
are stocked for the holidays, reports 
FreightWaves.

That was the message hammered home 
on Wednesday, three days before Christmas, 
by President Joe Biden’s Supply Chain 
Disruptions Task Force.

“We’re making real and sustained progress 
at the ports — there’s increased fluidity 
and velocity in the goods movement,” John 
Porcari, the task force’s port envoy, told the 
president and other meeting attendees at the 
White House. Container dwell times at the 
ports of Los Angeles and Long Beach have 
been cut by 125% and 140%, respectively, 
over the past month, he said.

The improvement has been aided by ocean 
carrier CMA CGM opening its terminal gates 
to 24/7 operations, and offering a $100/
container incentive to intermodal truckers 
and importers to move containers off its dock 
within eight days. Porcari also anticipates that 
the number of containers moving through 
“pop-up” inland container yards such as the 
operation recently started by the Georgia Ports 
Authority to take pressure off marine docks 
will grow to approximately 500,000 per year.

“The net result is the shelves are stocked 
and packages are on porches,” Porcari said.

To keep up the momentum, the Department 
of Transportation will announce on 
Thursday $230 million in Port Infrastructure 
Development grants to expand ports and 
increase cargo throughput.

“It is sorely needed and is a crucial step in 
repositioning America’s competitive posture 
in global trade,” Chris Connor, president and 
CEO of the American Association of Port 
Authorities, commented at the meeting. “The 
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port industry looks forward to working with 
DOT and [the U.S. Maritime Administration] 
to submit grant applications for this next 
round to secure grant funding for resiliency 
and intermodal connectivity at ports small and 
large across the country.”

FedEx [NYSE: FDX] founder and CEO 
Fred Smith told the task force that his 
company moved 100 million packages on the 
first weekend after Thanksgiving, the result of 
an aggressive expansion program that added 
14.4 million square feet of sorting capacity.

“The supply chain issues are not all solved, 
but there’s a lot of effort underway to solve 
them and we’re optimistic people will have 
a good peak season. Most of Santa Claus’ 
products will be delivered to the consumers, 
and retailers have done a great job of stocking 
their shelves. We think the peak season is 
going to be a good one.”

Tackling supply chain disruption — 
along with working to lower gas prices and 
improving consumers’ household budgets 
using provisions within his Build Back 
Better agenda — is a three-prong approach to 
keeping inflation in check, Biden said at the 
meeting.

“The price of shipping a container between 
Asia and the West Coast has fallen by more 
than 25% since its peak in September,” 
according to the White House.

“Nevertheless, the price of shipping remains 
elevated and, as the ocean carriers report profits 
nine times larger than a year ago, the President 
looks forward to working with Congress on 
bipartisan legislation to strengthen the Federal 
Maritime Commission.”

The legislation, known as the Ocean 
Shipping Reform Act of 2021, recently passed 
the House and awaits companion legislation 
in the Senate.

Feds To Provide $230 Million To  
Speed Cargo Through Ports

Cruising is resuming in both Malaysia 
and Taiwan using strict health and 
safety restrictions. Genting Cruise 

Lines through its Star and Dream Cruises 
brands had been working with local authorities 
to begin cruises in both markets following a 
similar model to what the company is using 
for its cruises from Singapore and Hong Kong.

Genting working with the Penang Port 
Commission and Penang Port Sdn Bhd port 
operator was able to win approval from the 
Malaysian government for the cruises after 
several previous attempts. Penang had been 
anxious to resume some tourist activities 
seeking government permission for most of 
2021 for the cruise program.

Star Cruises is deploying its 40,000 gross 
ton Star Pisces for the cruises roundtripping 
from Penang. The cruise ship sailed on its first 
trip on December 22 and will be operating 
five trips per week. The one-night cruises are 
sailing in the Malacca Strait but unlike the 
other cruise programs from Singapore and 
Hong Kong, a two-night cruise includes a 10-
hour port call at the tourist and resort area of 
Langkawi.

“We’re off to a positive and exciting start 
as we kick off today’s first sailing with Star 
Pisces from Penang, introducing new holiday 
options and experiences for Malaysians, 
including the 1-Night Straits of Malacca cruise 
and the 2-Night Langkawi Escape cruise,” 
said Madam Cynthia Lee, Vice President of 
Sales, Genting Cruise Lines. “We are taking 
the necessary steps to educate consumers on 
how cruising has evolved to operate in a new 
norm with layers of safety measures and the 
application of new safety equipment.”
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Star Cruises agreed to restrictions for the 
cruises including all passengers and crew 
must be fully vaccinated for COVID-19 
with the passengers also undergoing a health 
screening and being tested for the virus at 
the terminal before embarkation. The ship, 
which normally accommodates over 1,000 
passengers, is being limited to 50 percent of 
capacity. Malaysian citizens, foreign residents 
of Malaysia, and international tourists who 
cleared the quarantine requirements are being 
permitted to sail on the cruises.

In Taiwan, Genting’s Dream Cruises 
is being permitted to resume cruises for 
Taiwanese citizens after a seven-month pause. 
Genting’s 75,300 gross ton Explorer Dream 
cruise ship initially started cruises around 
Taiwan in July 2020 and carried over 90,000 
passengers before the government ceased the 
cruises in May 2021. The cruises will restart 
on December 31 offering two- and three-night 
trips from Keelung with stops at other ports 
including Hualien, Anping, and Kaoshiung.

Taiwan authorities have placed new 
restrictions on the cruise operation. All 
passengers and crew must be fully vaccinated 
with the passengers testing negative for 
COVID-19 within 48 hours prior to departure. 
Capacity on the ship will also be reduced and 
all passengers must use a social distancing 
app that alerts users if they are exposed to 
confirmed COVID-19 cases.

Japan and Singapore became the first 
destinations in Asia to resume cruising for 
their domestic markets in November 2020, 
while Hong Kong followed nearly a year later. 
China has also reportedly permitted limited 
domestic cruises but the international market, 
which had been the fastest-growing segment 
of the cruise industry, remains closed.

Malaysia And Taiwan Permit 
Domestic Cruises To Resume
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Three Ships With Fake Identities 
Seized At Indian Scrapyards

Indian officials are reporting that 
they are detaining three vessels 
that arrived at the scrapyards in 

Alang earlier this month under false 
pretenses. Government officials 
said on December 20 that they are 
planning to confiscate the vessels 
that are currently in the anchorage 
at Bhavnagar where vessels are 
checked in and cleared for beaching. 
It is unclear what India will do with 
the vessels now that it has decided 
to seize.

Three years ago, the European 
Union passed stricter requirements 
covering the demolition of vessels 
owned or registered within the 
EU. All ships over 500 gross tons 
must be processed through licensed 
recycling sites which currently 
are limited to mostly the yards at 
Aliaga, Turkey for larger ships 
and a few specialized recycling 
operations in Europe. Recently, 
plans were announced to launch a 
recycling operation in Scotland, but 
the yards in India have not gained 
EU licenses. 

EU shipowners either deal with 
the limited number of licenses 
yards or in many cases sell ships to 
intermediaries that often purport to 
be working on behalf of buyers that 
will operate the ships or say the ships 
will be resold. They frequently make 
brief stops in the Middle East before 

arriving in India and beaching, 
despite the protests of NGOs and 
environmental groups calling on the 
EU for better enforcement of the 
regulations. Recently, prosecutors 
in Iceland seized documents from 
a shipowner’s offices investigating 
the sale of two ships that ended up 
at the yards in India.

Officials from India’s Customs 
Department and the Directorate of 
Revenue Intelligence (DRI) reported 
on Monday that their review of 
documents showed that three ships 
arrived at the beginning of the 
month with falsified documents. 
One of the vessels, arrived at the 
anchorage of December 5 under the 
name Coral, an 18-year-old crude 
oil tanker that had until recently 
been registered in Liberia. It arrived 
under the flag of convenience from 
Sao Tome Principe after a voyage 
from the Persian Gulf. 

Inspecting the documents from 
the Coral, Indian officials said the 
ship arrived using an incorrect 
IMO identification number as did 
a second vessel the Sea Golden that 
also came to the anchorage on the 
same day. In at least one case, the 
vessel was using the identity of a 
sister ship that had been scrapped 
several years ago.

Three days later, the third vessel, 
the Harriet, arrived in the anchorage. 
A review of the documents revealed 
the ship is “under UN sanctions,” 

although officials declined to provide 
details. They said that all three ships 
arrived using forged documents and 
were being confiscated. 

The Ship Recycling Industries 
Association which oversees the 
operations at Alang told the Indian 
Express that it is difficult to check 
a vessel’s documents during the 
bidding process to acquire tonnage. 
They compared it to buying a 
secondhand car where you have to 
trust the seller. “No ship-recycler 
will knowingly buy a vessel with 
forged documentation,” Haresh 
Parmar, joint secretary of SRIA 
and a ship-recycler at Alang told 
the newspaper. He said these issues 
only surface when the documents 
are reviewed by the authorities 
when the vessel reaches the 
anchorage.

The association noted increased 
competition for ships due to the 
strong scrap prices earlier in the 
year. They said the market had been 
strong with a steady pace of ships 
arriving each month in 2021. They 
reported that more than 200 ships 
had been acquired for demolition 
and this included a record number 
of passenger ships this year. They 
are however concerned that iron 
ore prices are declining and mills 
are closing in India, which they 
speculate could lead to a slowdown 
and decline in the business in the 
future.

In a major reform for the Port 
sector, Union Minister for 
Ports, Shipping & Waterways, 

Shri Sarbananda Sonowal on 22 
December announced the Tariff 
Guidelines, 2021 for the PPP 
projects in Major Ports. 

The need for new guidelines 
arose consequent upon the new 
Major Port Authority Act,2021 
coming in vogue w.e.f. 3.11.2021. 

In the new Act, the provision 
of the erstwhile Tariff Authority 
for Major Ports (TAMP) stands 
abolished. The Guidelines allow 
the concessionaires at Major 
Ports to set tariffs as per market 
dynamics. Currently, Major Port’s 
PPP concessionaires handle around 
50% of the total traffic handled by 
all the Major Ports in India. The 
biggest benefit of transition to 
market linked tariff is that a level 
playing field will be provided to the 
PPP concessionaires at Major Ports 
to compete with private ports. PPP 
concessionaires at Major Ports were 
constrained to operate under the 
stipulations of these guidelines (by 
TAMP) whereas private operators/
PPP concessionaires at non-major 
ports were free to charge tariff as 
per market conditions. These new 
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guidelines will be applicable for 
future PPP projects including the 
projects which are currently under 
the bidding stage.

Making the announcement, Shri 
Sonowal said that government 
mandated concessions in tariff for 
trans-shipment and coastal shipping 
shall continue to apply to all PPP 
future Concessionaires. In fact, the 
government has gone a step further 
and made further concessions to 
promote transshipment and coastal 
shipping. The royalty payable for 
trans-shipment cargo will now be 
1.0 times (from 1.5 times earlier) 
the normal container. Similarly, for 
the coastal cargo, the concessionaire 
has to pay only 40% of the royalty 
payable for foreign cargo (from 
60% earlier) in accordance with 
coastal concession policy of the 
government. For transparency, the 
tariffs so fixed are to be hosted on 
the website of the concessionaire.

The Minister added that these 
guidelines will usher in an era of 
market economy for the sector 
and go a long way in making the 
Major Ports competitive. He said, 
the announcement of the market 
linked tariff guidelines also comes 
at a time when the Government is 
celebrating the current week as the 
‘Good Governance’ week.

Sarbananda Sonowal Announces 
Tariff Guidelines, 2021 for PPP 

Projects in Major Ports
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A. P. Moller - Maersk To Acquire Premium  
Omnichannel Fulfilment Company LF Logistics

A.P. Moller - Maersk (Maersk) 
has reached an agreement 
to acquire LF Logistics, a 

Hong Kong-based contract logistics 
company, with premium capabilities 
within omnichannel fulfilment 
services, e-commerce, and inland 
transport in the Asia-Pacific region.

“The acquisition of LF Logistics 
is an important and truly strategic 
milestone on our journey to become 
the global integrator of container 
logistics; a global logistics company 
that provide digitally enabled end-
to-end logistics solutions based on 
control of critical assets. With the 
acquisition of LF Logistics, we add 
critical capabilities in Asia Pacific 
to support our customers long term 
growth in Asia Pacific as well as 
capabilities and technology we 
can scale in our contract logistics 
business globally,” said Soren Skou, 
CEO of Maersk.

LF Logistics, with its Asia-
Pacific wide footprint and industry 
leading fulfilment capabilities, 
matches Maersk’s strategic intent 
to support customers’ supply chain 
needs end-to-end as a trusted partner 
in control of the assets. With the 
intended acquisition, Maersk will 
add 223 warehouses to the existing 
portfolio, bringing the total number 
of facilities to 549 globally, spread 
across a total of 9.5m square meters.

“With this move, we will boost 
our warehousing and distribution 

offering and respond to the rapidly 
growing needs of our customers 
for contract logistics. Guided by a 
customer-centric culture and well-
executed operations, LF Logistics 
has built an unparalleled track 
record of executing a superior omni-
channel strategy for customers, 
which is a unique position we can 
use to build and operate fulfilment 
to customers across our network,” 

said Vincent Clerc, CEO of Ocean 
& Logistics at Maersk.

As part of the agreement to 
acquire LF Logistics, Maersk will 
enter a strategic partnership with 
Li & Fung to develop logistics 
solutions.

LF Logistics operates an 
extensive Pan-Asian network 
and is the supply chain partner of 
choice for companies looking to 
grow in the Asia-Pacific region. LF 

Logistics specialises in B2B and 
B2C distribution solutions within 
retail, wholesale, and e-commerce. 
LF logistics’ deep customer relations 
and operational excellence is a 
strong base for Maersk to expand 
within Asia-Pacific and globally.

“We recognize that for LF 
Logistics to be a global leader in 
the industry, achieving scale is of 
paramount importance. Maersk 

p r o v i d e s 
the ideal 
fit for our 
p e o p l e 
and our 
customers. 
It has a 
substantial 
p r e s e n c e 
a r o u n d 
the world 
and will 
utilize LF 
Logistics’ 
t a l e n t 
base and 

operational platform across Asia to 
build out its logistics and fulfillment 
offering globally. This is testament to 
the strength of our team, our unique 
operations-centric culture, and 
superb growth potential. Together 
we will deliver a compelling value 
proposition that allows our people 
to attain their full potential and our 
customers to achieve sustainable 
competitive advantage,” said Joseph 
Phi, CEO of Li & Fung and CEO of 
LF Logistics.

About the transaction
The value of the transaction is 

USD 3.6bn (enterprise value) post-
IFRS 16 lease liabilities, reflecting 
a pre-synergy EV/EBITDA multiple 
of 14.4x based on estimated 
EBITDA for full-year 2021 for the 
ICL business. In addition, an earn-
out with a total value of up to USD 
160m related to future financial 
performance has been agreed 
as part of the transaction. The 
acquisition is subject to regulatory 
approvals and is expected to close 
in 2022. Until obtaining all required 
regulatory approvals and closing 
of the transaction, Maersk and 
LF Logistics remain two separate 
companies and thus will do their 
business as usual.

As part of transaction to acquire 
LF Logistics, Maersk has entered 
a strategic partnership with Li & 
Fung to develop a comprehensive 
range of end-to-end global supply 
chain services with Li & Fung 
focusing on the upstream supply 
chain and Maersk focusing on the 
downstream supply chain. Further, 
the parent company of Li & Fung 
is expected to retain and continue 
to build the carved-out GFM 
business following completion of 
the transaction. 

About LF Logistics
LF Logistics is a privately owned 

company by Li & Fung (78.3%) 
and Temasek Holdings (21.7%). 
LF Logistics is organized through 

two business units: In-Country 
Logistics (ICL) and Global Freight 
Management (GFM). Founded 
in 1999 LF Logistics is primarily 
focused on providing contract 
logistics solutions to customers in 
Asia-Pacific. LF Logistics is run as 
a standalone company separate from 
Li & Fung. Over the last 22 years, LF 
Logistics has significantly expanded 
its geographic presence, with an 
intention of providing integrated 
logistics solutions to customers 
across Asia-Pacific. LF Logistics 
employs 10,000 people and has 223 
warehouses and fulfilment centres 
in 14 countries totalling 2.7 million 
sq. meters.

In the full-year 2020 LF Logistics 
reported a revenue of around USD 
1.3bn and a post-IFRS 16 adjusted 
EBITDA of USD around 235m, 
with the ICL business generating a 
revenue of around USD 850m and a 
post-IFRS 16 adjusted EBITDA of 
around USD 230m. For the full-year 
2021 the ICL business is expected 
to report a revenue around USD 
1bn with an adjusted post-IFRS 16 
EBITDA around USD 250m.

About A.P. Moller - Maersk
A.P. Moller - Maersk is an 

integrated container logistics 
company working to connect and 
simplify its customers’ supply 
chains. As the global leader in 
shipping services, the company 
operates in 130 countries and 
employs about 95,000 people.
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Best wishes for a  
Happy & Prosperous New Year 2022
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